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Foreword

Since the 18th National Congress of the Communist Party of China ("CPC"), China has
actively promoted the opening-up and achieved a series of remarkable accomplishments.
The new system for open economy has been gradually improved, the business environment
has been better optimized, and the opening-up has been further expanded to a higher
quality and deeper level. China has achieved broader cooperation and deeper integration
with the world. The Opinions on Developing Foreign-related Legal Services, jointly issued
by the Ministry of Justice, the Ministry of Foreign Affairs, the Ministry of Commerce, and
the Legislative Affairs Office of The State Council of the PRC, pointed out that developing
foreign-related legal services is an important measure to build a comprehensive legal
service system, advance the overall law-based governance, and facilitate the all-round
opening up. In July 2024, the Third Plenary Session of the 20th Central Committee of the
CPC adopted the resolution on further deepening reform comprehensively to advance
Chinese modernization. This resolution clearly emphasizes that the rule of law provides an
important guarantee for Chinese modernization while proposing to strengthen the rule of
law in foreign-related affairs, cultivate world-class arbitration institutions and law firms,
as well as actively participate in the formulation of international rules.

With the gradual deepening of the reform of the global governance system, there is
a growing demand for foreign-related legal services. Beijing Municipal Bureau of Justice
adheres to the guidance of Xi Jinping Thought on Socialism with Chinese Characteristics
for a New Era, deeply practices Xi Jinping Thought on the Rule of Law, comprehensively
implements the spirit of the Third Plenary Session of the 20th CPC Central Committee,
implements the decisions and plans of the country. Beijing Municipal Bureau of Justice
bases itself on the "Four Centers" strategic position of the capital city, takes positive actions
with the standard of the capital of good governance, gives full play to its geographical
advantages, strengthens linkage and exchanges with overseas legal service institutions,
and deepens practical cooperation with countries and regions along the Belt and Road.
Meanwhile, Beijing Municipal Bureau of Justice provides high-quality foreign-related
legal services for the country's major development strategies and projects in a variety
of fields, including by lawyers, notaries and arbitrators. To better meet the growing
practical demands of foreign enterprises and parties in legal affairs during the process

of the opening-up, under the guidance of Beijing Municipal Bureau of Justice, Beijing
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Lawyers Association has organized a special working team to collect, organize and
summarize relevant information on the foreign-related legal services in various fields,
and has completed the Chinese-English bilingual version of Beijing Foreign-related Legal
Services Manual. 1t provides foreign-related legal service resources for foreign investors
and individuals in Beijing in the areas such as government affairs, lawyers' practice,
notarization, intellectual property, judicial trials, arbitration and mediation, and etc.

The Manual is divided into six chapters, including foreign-related lawyer services,
foreign investment services, international trade services, foreign-related intellectual
property services, foreign-related notary services, as well foreign-related trial, arbitration
and mediation services. The first chapter introduces an overview of the development
of foreign-related legal services provided by lawyers in Beijing and the different types
of foreign-related legal services, as well as a basic introduction to the Beijing Lawyers'
Association and the functions of foreign-related services. The second chapter introduces
the contents of foreign investment, including the approval and filing of the projects with
foreign investment, the establishment of foreign investment enterprises, as well foreign
exchange registration and management. The third chapter introduces the aspects of
international trade, including import and export trade compliance and access, cross-
border E-commerce supervision and services, customs supervision and services, as well
tax supervision and services. The fourth chapter introduces foreign-related intellectual
property services, including foreign-related patents, trademarks, copyrights, trade secret
protection, customs protection of intellectual property rights, and a guidance on IP
infringement in exhibitions. The fifth chapter introduces an overview of the development
and particular services of foreign-related notarial services, and a detailed list of foreign-
related notarial institutions in Beijing. The sixth chapter introduces foreign-related
litigation, arbitration and mediation services, in which the foreign-related litigation part
introduces the jurisdiction of foreign-related disputes of the courts at all levels in Beijing,
the ways for the parties to participate in foreign-related litigation, and the main offices and
contact information of the foreign-related dispute trial institutions of the Beijing People's
Court. The foreign-related commercial arbitration part introduces the characteristics,
the scope of cases accepted and the main problems to be noted of the foreign-related
commercial arbitration, as well the foreign-related commercial arbitration institutions
located in Beijing. The foreign-related mediation part describes the types of foreign-
related disputes accepted by the mediation institutions and organizations, the ways and
precautions for the parties to participate in foreign-related mediation, as well the list and

contact information of major foreign-related mediation institutions and organizations in



The Manual is detailed and completed, aiming to provide practical guidance and
reference for foreign-invested enterprises and foreign-related individuals to invest, operate
and trade in Beijing. It is expected that the promotion and application of the Manual
could provide convenience for both Chinese and foreign enterprises and individuals to
expand their business, work and live in Beijing, and provide comprehensive, accurate,
high-quality and detailed legal service guidance for international transactions in Beijing,
thus optimize the city's foreign investment environment and provide legal guarantees
for building a market-oriented, law-based and world-class business environment. It also
expects to provide a clear theoretical support for the high-standard opening-up, and
further contribute to Beijing's legal strength for advancing the opening-up to a higher

level, fostering a new development dynamic, and promoting the high-quality development.
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I. Services of Foreign-related Lawyers

1. Foreign-related Legal Services Provided by Lawyers in the Capital

Overview of Development )

1.1.1 Basic Information of Lawyer Industry in Beijing

As of August 2024, there are a total of 3,518 law firms in Beijing, accounting for
8.45% of the number of law firms in China (41,638). There are a total of 55,223 lawyers
in Beijing. In terms of gender, there are 27,949 female lawyers, accounting for 50.61%,
and 27,274 male lawyers, accounting for 49.39%. In terms of types of practice, there are
49,054 practicing lawyers, accounting for 88.82%; 3,350 corporate lawyers, accounting for
6.07%; and 2,822 public service lawyers, accounting for 5.11%. In terms of age structure,
the average age of lawyers in the city is about 41 years old; among them, 38,903 are under
(inclusive) the age of 45, accounting for 70.45%; and 28,392 are under (inclusive) the age of
40, accounting for 51.41%. In terms of educational background, 19,170 lawyers hold master
degree or above, accounting for 34.71%. In terms of political background, 22,535 lawyers
are CPC members, accounting for 40.81%. In terms of number of years of practice, 21,013
lawyers have practiced for 10 years or above, accounting for 38.05%; and 8,347 lawyers
have practiced for 20 years or above, accounting for 15.12%. Thus, a well-structured high
quality lawyer team in Beijing has been formed.

1.1.2 Basic Profile of Foreign-related Legal Service Teams in Beijing

The internationalization layout of Beijing law firms has been expanding. As of August
2024, 40 law firms in Beijing have established 351 overseas offices in 97 countries and
regions around the world, covering 29 countries along the Belt and Road. Among them, 104
overseas branch offices of 29 law firms have completed the record-filing formalities with
Beijing Municipal Bureau of Justice.

The number of foreign-related lawyers in Beijing is among the highest in the country.
Foreign-related lawyers of Beijing have an outstanding influence on the country. Currently,
there are more than 4,000 foreign-related lawyers in Beijing. In the List of A Thousand

National Level Lawyers Specialized in Foreign-related Matters issued by the Ministry of



Justice, there are 170 lawyers from Beijing, accounting for 17.21%; and 220 lawyers from
non-Beijing branch offices of Beijing law firms, accounting for 22.33%. Among the top 10
law firms in the list, 7 are from Beijing. In the Belt and Road Cross-border Lawyers' Pool of
the All China Lawyers Association, there are 21 Beijing lawyers, accounting for 25.00% of
the 84 Chinese lawyers; and in the Belt and Road Leading Talents Pool of Foreign-related
Lawyers, there are 45 Beijing lawyers, accounting for 7.11% of the total number. Among
the Top 10 Lawyers of the Belt and Road Initiative awarded by the Legal Daily for three
consecutive years from 2018 to 2020, 60% of which are from Beijing, ranking first among
all the provinces in China. At present, according to an uncompleted statistic, a total of 417
Beijing lawyers have joined various international organizations, among which 100 lawyers
hold positions therein (including former and current positions) and actively participate
in the international governance. From 2020 to 2023, Beijing Lawyers Association has
expanded the talent pool of foreign-related lawyers of Beijing Lawyers Association for three
times, and now the number of lawyers in the pool has reached 1,326. Their practice scope
covers 11 categories of professional fields, such as international economic cooperation,
international trade, cross-border investment, finance and capital markets, intellectual
property and information security, civil and commercial litigation and arbitration and
digital economy, covering all types of law firms in Beijing. Beijing has a good talent team
system, and has an adequate reserve of talents, providing a strong force for talent reserve

and service support for the economic development of the capital.

WA Type of Services with Foreign-Related Elements 7

Beijing lawyers provide comprehensive and one-stop legal services to Chinese and
foreign clients. The types of foreign-related legal services include but are not limited to the
following:

1.2.1 Cross-border Investment and M&A Legal Services

Beijing lawyers have rich experience in handling cross-border projects involving
complex transaction structures, and have assisted many domestic and foreign clients
in cross-border investment and financing M&A matters. Their clients cover a large
number of large-scale state-owned enterprises, private enterprises, listed companies,
banks and financial institutions. They have provided services for projects in countries
and regions over Asia, Europe, Africa, North America, South America and Oceania with

project experience covering energy, minerals, pipelines, power plants, infrastructure,
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manufacturing, high-tech, retailing, services and other industries.

In the process of assisting in cross-border M&A transactions, Beijing lawyers have
provided domestic and foreign clients with legal services for the whole process of the
transactions, including: assisting clients in going through various examination and
approval procedures of the relevant departments; conducting legal due diligence on
target companies or target assets in order to assess and control potential legal risks;
analyzing and making suggestions on various investment and financing structures and
arrangements; drafting, reviewing and revising legal documents at different stages of the
transactions, or analyzing, reviewing and providing advice on legal documents drafted
by the counterparties; participating in transaction negotiation, advising on negotiation
strategies and legal and business issues involved in the negotiation; assisting in project
closing and post-closing integration; assisting in selecting foreign lawyers and other
intermediaries, and organizing, coordinating and arranging their work, so as to become
a strong partner in "bringing in" foreign enterprises and "going global" for Chinese
enterprises.

1.2.2 Foreign-related Financial Legal Services

Beijing lawyers' practice covers all types of offshore and domestic financing, bond
issuance, establishment of financial institutions, compliance and difficulty relief,
disposal of non-performing assets, financial data compliance, payment and liquidation
and derivatives trading, and their clients cover domestic and foreign banks, non-
banking financial institutions, multinational companies, state-owned enterprises, private
enterprises, foreign investment enterprises and so on.

Beijing lawyers also keep up with the rapid development of technology, respond to the
new hot spots in the international financial field and the new customer demand, provide
professional and leading legal services in the innovative areas of financial technology.
Beijing lawyers participate in the R&D and implementation of influential Fintech products
in the market, provide Fintech enterprises with comprehensive service solutions related
to group structure, license portfolio, model innovation, product matrix, regulatory
compliance, domestic and overseas financing channels and capital operation, assist
leading Fintech enterprises to identify and control risks under the new regulatory pattern,
and maintain continuous communication and dialogue with regulatory authorities, so as
to ensure the steady development of Fintech business and assist Beijing in building itself
as a "global Fintech center".

1.2.3 Legal Services for Foreign-related Compliance

With the increasingly strict law enforcement by domestic and foreign regulators



in the field of business compliance, both domestic and foreign enterprises are facing
compliance challenges from antitrust, trade and tariffs, labor and employment,
environmental protection, tax, commercial bribery and other aspects. In the daily
operation of domestic and foreign enterprises, Beijing lawyers assist clients to build up
compliance management system and conduct regular supervision and inspection, and
provide internal compliance audit, compliance training, surprise investigation training
and other services. When clients face sudden crisis such as investigation, enforcement
procedures by domestic or foreign governmental authorities, Beijing lawyers formulate
overall crisis response strategy and propose appropriate relief measures. They represent
clients and governmental authorities to participate in representation, hearing and
enforcement procedures, so as to protect legitimate interests of clients to the greatest
extent, and help clients effectively reduce or avoid legal risks in operations.

1.2.4 Legal Services for Foreign-related Intellectual Property

With the rapid development of economy and technology, the business environment
is also constantly changing and transforming. Protecting inventions and innovations has
become the key for many companies and entrepreneurs in emerging industries to gain a
foothold in the market. More and more clients are expecting lawyers with the broad and
deep expertise to address major patent, trademark, and intellectual property challenges
of day-to-day law matters and litigation. In terms of foreign-related intellectual property
rights, the Beijing lawyers service areas cover all kinds of litigation and non-litigation
business, including patent, trademark/brand, know-how, copyright, and etc., as well as
complex intellectual property litigation and transactions across multiple jurisdictions. The
clients' industries include telecommunications and semiconductors, computer/internet/big
data/artificial intelligence, electronic and electrical technologies, medicine and medical,
biological and life sciences, chemicals, new materials, vehicles, advanced manufacturing,
hotel and entertainment, marketing, education, and etc.

1.2.5 Legal Services for Foreign-related Family Matters

The legal services for foreign-related family matters cover the fields of marriage
and inheritance, family trusts, taxation, asset internationalization, foreign exchange
compliance, crisis response, dispute resolution, charity and other fields. Beijing lawyers
are familiar with the way of family wealth security and inheritance as well as various
legal instruments, paths and structures thereof, and provide special legal services for the
actual controllers of family businesses and/or their family members with the overall legal
planning and implementation of family wealth security and inheritance, planning and

implementation of domestic and overseas family trusts/insurance trusts, family business
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governance, domestic and overseas tax compliance and tax planning, marriage agreement/
will planning, marriage/inheritance dispute resolution, family charity plans, and other
special legal services. Beijing lawyers are committed to the research and practice of family
businesses and high-net-worth families' wealth management and security inheritance.
With keen insight into the individuation characteristics and in-depth needs of family
businesses and high-net-worth families, they can customize family wealth management
and inheritance plans so as to meet the clients' individual needs, and help clients to
implement such plans safely and effectively.

1.2.6 Legal Services for Foreign-related Commercial Litigation and Arbitration

Beijing lawyers have participated in numerous significant litigation and arbitration
cases and have acted for multinational companies, large state-owned enterprises, private
enterprises and financial institutions in important litigation and arbitration cases before
the people's courts, domestic and overseas arbitral institutions and administrative agencies
in China, and have a keen understanding of their clients and their efforts to expand their
business markets in China, Asia and the world. Beijing lawyers are particularly adept at
cross-jurisdiction dispute resolution, and are able to provide constructive and practical
legal analyses and commercial solutions. Beijing lawyers' practice in the area of foreign-
related commercial litigation and arbitration covers a wide range of industries, including
real estate, construction, energy, science and technology, pharmacy and finance (banking,
securities and trust), and etc.

During the stage of pre-litigation dispute resolution, Beijing lawyers provide legal
analysis opinions and suggestions for clients' decision-making purpose, and assist clients
in investigating the relevant facts and collecting the relevant evidences. Beijing lawyers act
as attorneys for clients in litigation and arbitration proceedings and attend court hearings.
Before and during the litigation, Beijing lawyers assist clients in negotiating and reaching
compromise with the counterparty.

In the process of administrative investigation, Beijing lawyers assist their clients
in responding to regulatory investigations, and in defending themselves. Through
professional and high-quality services, Beijing lawyers help clients solve problems quickly,
recover losses and reduce business risks.

1.2.7 Legal Services for Foreign-related Tax Matters

Beijing lawyers provide tax services covering general tax advisory, tax structuring, tax
dispute resolution support, tax due diligence, tax health check, business contract tax terms
review, tax modelling review, tax training, and etc.

The tax practice covers a number of sectors, such as real estates, financial, mining,



energy, manufacturing, healthcare and pharmaceuticals, daily services, entertainment and
etc. We also assist in the projects of industrial parks, utility facilities, investment funds,

and etc.

2. Beijing Lawyers' Association
Overview of BLA \1

Beijing Lawyers Association ("BLA") is a social organization with legal person status

lawfully established and composed of all lawyers and law firms in Beijing. It is also a
professional self-disciplinary organization for the lawyers in Beijing, providing services
and managing the legal profession in accordance with the law. BLA was founded in 1952,
and rehabilitated in August 1979. The first Beijing Lawyers' Congress was held in April
1982.

Each term of BLA is 4 years. The body of BLA's supreme power is the Lawyers'
Congress, which is held once a year to review the work reports of the Board of Directors
and the Board of Supervisors, the annual budget implementation report, the annual work
plan and the membership fee budget plan; the representatives of the Lawyers' Congress are
elected or recommended from individual members by various district lawyers associations
and the BLA; the presidents of the various district lawyers association is the ex officio
representative of the Lawyers' Congress. The Board of Directors is composed of all directors
elected by the Lawyers' Congress, and is the standing body of the Lawyers' Congress. When
the Lawyers' Congress is not in session, the Board of Directors shall perform its duties in
accordance with the decisions of the Lawyers' Congress and the Articles of Association
of the BLA, and shall be responsible to the Lawyers' Congress. The Board of Supervisors
consists of all supervisors elected by the Lawyers' Congress. As the supervisory body of
the Lawyers' Congress, the Board of Supervisors is responsible for supervising the work of
the Board of Directors and the President's Meeting, and shall be responsible and report its
work to the Lawyers' Congress. The President's Meeting is composed of the president and
vice presidents of the BLA, and is the decision-making body of the BLA for the daily affairs.
It is responsible to the Lawyers' Congress and the Board of Directors, and is supervised

by the Board of Supervisors. The Secretariat is the executive body of the BLA, which is
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responsible to the Board of Directors and undertakes the daily work of the BLA. Tt is
divided into seven departments.

The 12th session of BLA was formed in December 2023. The current session has a
total of 335 lawyer representatives, including 79 directors, 21 supervisors, 1 president,
14 vice presidents, 1 chief supervisor, and 2 deputy chief supervisors. 19 special working
committees have been established as the special working bodies for the performance of
duties by the BLA, which are specifically responsible for the investigation and research
of the industry, the drafting of industry standards, the protection of members' rights and
interests, the affairs and welfare of members, the guidance on practice standards, the
mediation and settlement of practice disputes and the punishment of practice violations,
the education on members' professional ethics and practice discipline, the business
training, the business research and exchange of experience, the international exchange,
the guidance on the management of law firms, the training and guidance of young lawyers,
the publicity of the legal profession, the drafting of financial budgets and final accounts,
and other work. 46 specialized practice committees have also been established as the
working bodies for business guidance and research of the BLA, which are responsible
for carrying out theoretical discussion and demonstration on cutting-edge legal issues
and hot social legal issues, providing opinions and suggestions to legislative, judicial
and administrative organs on legislation and law enforcement, providing legal opinions
and suggestions on large-scale government activities or emergencies as required by the
BLA, formulating business guidance, and conducting business guidance and training to

members.

(1) 19 Special Working Committees

Protection of Rights

Party building working
committee

Foreign Legal Services
Committee

Administration and
Examination Committee of
Applicants for Lawyer
Practitioners

and Interests and Legal
Community Construction
Committee

Industry Rules Committee

Steering Committee for
the Development of the
Legal Profession and
Management of Law Firms

Publicity and Liaison
Committee

Education and Training
Committee

Committee for
Participation and
Discussion on Politics and
Promotion



(2) 46 Special Committees
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Transport Legal
Committee

Cross-border Investment
and Mergers and
Acquisitions Legal
Committee

Civil Law Special
Committee

Agricultural and Rural
Legal Affairs Commission

Trademark Legal
Committee

Digital Economy and
Artificial Intelligence Legal
Committee

Land and Real Estate Legal
Committee

Consumer Rights and
Product Quality and Safety
Legal Committee

Administrative Law and
Administrative Procedure
Law Special Committee

Competition and Antitrust
Legal Committee

Labor and Social Security
Legal Professional
Committee

Civil Procedure Law
Special Committee

Bankruptcy and
Liquidation Legal
Committee

Commercial Arbitration
Legal Committee

Private Fund and Equity
Investment Legal
Committee

Professional Commission
of Legal Affairs for the
Protection of Minors

Criminal Law Special
Committee

Administrative Review Law
Special Committee

Civil-Military Integration
Legal Affairs Committee

Professional Commission
of Construction and
Business Environment of
Two Districts

Energy Natural Resources
and Environmental
Protection Legal
Committee

Professional Legal
Committee on Corporate
Compliance and Risk
Prevention and Control

Social Governance and
Lawyers' Mediation
Committee

Taiwan, Hong Kong, Macao
and Affairs Related to
Citizens Residing Abroad
Legal Committee

Culture, Tourism,
Media and Sports Legal
Committee

Criminal Procedure Law
Special Committee

Belt and Road Legal
Services Special
Committee



Pharmaceutical and Banking and Finance Legal Securities Legal
Health Legal Committee Committee Committee

Government Public
Services and Emergency
Response Special
Committee

Copyright Legal

Think Tank Group Committee

Patent Legal Committee

Foreign-related Service Functionw

In recent years, BLA has adhered to the guidance of Xi Jinping Thought on Socialism

with Chinese Characteristics for a New Era, thoroughly practiced Xi Jinping Thought on
the Rule of Law, fully implemented the spirit of the Third Plenary Session of the Twentieth
Central Committee of the Communist Party of China, resolutely carried out the decisions
and deployments of the Beijing Municipal Party Committee, the Beijing Municipal
Government and the Beijing Municipal Bureau of Justice, actively focused on the functions
of "four centers" and "two zones" in Beijing, accurately grasped function positioning, took
the initiative to perform duties, and innovated the development. Facing the intertwining
and overlapping changes and epidemics in the world, BLA has actively taken the lead in
the quantity and quality of foreign-related lawyers in China to make new achievements and
realize new development in promoting the legal construction of the capital and serving the
economic and social development.

2.2.1 Focusing on the Needs of Foreign-related Rule of Law and Improving the
Talent Training System

Over the years, BLA has established a three-dimensional training system covering legal
English, practice skills and other aspects with foreign-related legal business as the main
line, and has continuously cultivated and expanded the team of foreign-related lawyers. In
order to further promote Beijing lawyers to provide foreign-related legal service support
for Chinese enterprises participating in the country construction along the Belt and Road,
BLA has set up the"Hundreds, Thousands and Ten Thousands of Lawyers' Sailing Program"

training programs. Among them, the"Hundred Lawyers Training Program" focuses on
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improving the level of foreign-related legal practice; the"Thousand Lawyer Training
Program" targets lawyers who are new to the foreign-related areas; and the "Ten Thousand
Lawyers Training Program" aims to popularize and promote the knowledge of foreign-
related legal practice in the areas of intellectual property, foreign-related arbitration, and
cross-border civil and commercial dispute resolution. More than 17,000 foreign-related
lawyers have been trained in different directions, modules and batches. In addition, BLA
also cooperates with the Chicago School of Law of Kent to carry out the Juris Master's
degree program, and with the University of Washington to carry out the visiting scholars
exchange program, which have provided systematical support for multi-level foreign-
related legal personnel training.

In order to continuously cultivate and reserve a group of high-quality foreign-
related lawyers who are familiar with international rules, have a global vision and an
international perspective, and in order to improve the level of foreign-related legal services
and international influence of Beijing, BLA has set up a talent pool of foreign-related
lawyers. So far, there are 1,326 lawyers in the pool, and it is necessary to reserve excellent
foreign-related talents for implementation of the 14th Five-Year Development Plan and
"Two Districts" of Beijing. BLA will continue to explore excellent foreign-related lawyers
and regularly expand the talent pool of foreign-related lawyers, so as to better provide
legal services for deepening the construction of the Belt and Road Initiative, for Chinese
enterprises and citizens to"go global", and for China's major foreign-related economic and
trading activities and the overall situation of diplomatic work.

In 2023, Beijing Municipal Bureau of Justice issued the Plan for Cultivating A Hundred
High-end Foreign-related Rule of Law Talents in Beijing, and established the Program
of Cultivating A Hundred High-end Foreign-related Rule of Law Talents in Beijing for
a period of three years. In response, BLA studied and formulated the requirements for
applicants from the aspects of political quality, age structure, practice background,
professional level and English level. After qualification review and primary election, and
then a full process English interview, 20 lawyers have been identified as the first batch of
trainees. BLA also actively participates in the preparation and organization of the training
program, and keeps abreast of the training progress, to ensure that the program uses a
cutting-edge, international and diversified training mode. Through domestic research and
overseas visits, the trainees have understood the most practical legal needs, absorbed new
information and new knowledge, further expanded their international professional vision,
and laid a good foundation for continuing participating in the construction of the foreign-

related rule of law in the future. In July 2024, BLA organized and carried out the selection



of lawyer trainees for the second phase of the training program, and optimized the English
interview and assessment method, and finally recommended 17 lawyers to be the trainees
of the second phase after comprehensive evaluation.

2.2.2 Building an International Exchange Platform and Carrying out Multi-level
Business Discussion

BLA continues strengthening exchanges and cooperation with foreign (overseas)
lawyers, actively participates in various kinds of international conferences, publicizes
the development of Beijing's legal profession, enhances the international image and
influence of Beijing's legal profession. Over the years, BLA has organized and dispatched
visiting groups for nearly 30 times and signed Memorandums of Cooperation with lawyer
organizations in 11 countries or regions, such as Seoul of South Korea, England and Wales,
Frankfurt of Germany, Madrid of Spain, Singapore, Moscow of Russia, Minsk of Belarus,
and Kazakhstan, to establish a regular mutual visit and exchange mechanism.

BLA took the lead in organizing the 2nd China Legal Forum on International Trade
in Services, and participated in organizing the 3rd China Legal Forum on International
Trade in Services. On the two forums, BLA invited many foreign-related lawyers in
Beijing for the in-depth discussion of the development of foreign-related business, and
fully shared the new progresses made by the Beijing foreign-related legal service sector
in serving the construction of "Two Zones", optimizing the business environment, and
promoting the economic and social development, showing the outstanding presence of
the capital's foreign-related legal service team, and further enhancing the recognition in
China and abroad of the ability of the legal profession in Beijing for foreign-related legal
services. During the 2nd Legal Forum, BLA signed the Memorandum of Cooperation with
the Alliance of Lawyers of the Belt and Road Initiative, and during the 3rd Legal Forum,
BLA signed the Memorandum of Friendship and Cooperation with the Association of
Kazakhstan Legal Counsels, in order to further strengthen the construction of foreign-
related lawyers, improve the proficiency of foreign-related lawyers, and assist Beijing
lawyers to"go global". Since 2009, BLA has actively sent outstanding lawyers to participate
in domestic and overseas high-level foreign-related development forums and they delivered
keynote speeches. For example, Beijing lawyers attended the Tashkent Legal Spring
International Legal Forum in Uzbekistan, the 7th BRICS Legal Forum, the 30th Annual
Conference of the Pacific Rim Lawyers Association, the Legal Services Sub-forum of the
Eurasian Economic Forum 2021, the Central Asian Legal Services Cooperation Forum 2023,
and the Zhongguancun Forum Technology and Rule of Law Parallel Forum 2024, and etc.

and are actively expanding their influence in the international legal profession.

117



118

Beijing Foreign-related Legal Services Manual

2.2.3 Providing Services and Support for the Work of the Center and Supporting
Major National Strategies

On the basis of the in-depth survey of foreign-related lawyers, BLA has actively
provided legal support for the high-quality development of the capital. It has successively
established the Sino-US trade friction expert team, the legal service team for overseas
talents, and the legal service team for the Olympic Winter Games. It has also completed
the English translation and verification of the World Bank's reform measures in business
environment assessment for two consecutive years, which won praise from all parties.
Over the years, foreign-related lawyers in Beijing have provided high-quality foreign-
related legal services for government organs, centrally-administered enterprises and state-
owned enterprises, private enterprises and other entities, and provided an important legal
service guarantee for Chinese enterprises and citizens to"go global", for jointly building the
Belt and Road Initiative, and for supporting China's diplomacy and international relations
and other aspects.

During the Beijing 2022 Olympic and Paralympic Winter Games, in order to give full
play to the professional advantage of lawyers in the capital and support the Winter Olympic
Games with comprehensive, high-quality and efficient public interest legal services,
in accordance with the requirements of the CPC Beijing Committee and the unified
arrangement of Beijing Municipal Bureau of Justice, BLA took the lead in establishing the
Olympic Winter Games Public Interest Legal Service Group, with 25 professional lawyers
with rich experience in foreign-related sports arbitration and dispute resolution and
strong foreign language ability participating in the work. In addition, a working team was
set up to cooperate in the work. After the end of the Olympic Winter Games, the service
group continued to provide public interest legal service support to the athletes of the
Paralympic Winter Games. Beijing lawyers have demonstrated their outstanding expertise
to the athletes of the countries around the world with practical actions. On April 20, 2022,
the Beijing Olympic Winter Games and Paralympic Winter Games Public Interest Legal
Service Group was awarded the title of "Outstanding Team for the Security and Stability
Work in the Judicial Administration System for the 2022 Beijing Olympic Winter Games
and Paralympic Winter Games" by the Beijing Municipal Bureau of Justice.

In recent years, by promoting the Belt and Road Initiative, the construction of free
trade areas and other major development strategies of the State, BLA has provided legal
services for the development of the higher-level open economy. The BLA fully exploits
the professional advantages of foreign-related lawyers in many areas such as finance

and capital markets, cross-border investment, energy and infrastructure, and etc.,



actively provides special legal services focusing on strengthening the construction of the
capital's "Four Centers" functions, and guides foreign-related lawyers to actively explore
in many new areas such as the "Dual-Carbon" goals, the Metaverse and other new areas
in combination with policies and regulations. At the same time, the BLA organizes and
guides lawyers to take initiatives to connect with the cooperation projects of the countries
and regions along the Belt and Road Initiative, and actively serve the national major
development strategies. After issuing the Three-Year Action Plan for the Development of
Lawyer Industry in Beijing (2023- 2025), the BLA is establishing the information exchange
mechanism for foreign-related enterprises, institutional groups, foreign-related law firms,
and lawyer resources, improving the efficiency of connection between supply and demand
sides, and strengthening the promotion of foreign-related law firms and lawyers in Beijing.

2.2.4 Summarizing and Releasing Foreign-related Achievements to Provide Useful
Practical Experience

The BLA takes the initiative, exploits professional advantages, continuously carries
out foreign-related research on the rule of law, and provides advice and suggestions for the
development of the industry of foreign-related legal services in the capital. It has prepared
the legal risk warning reports for 9 areas, namely ASEAN, Central Asia, Southwest Asia,
the Belt and Road area, North America, Europe, and etc. In the meantime, it has also
organized and compiled the Chinese Enterprises Overseas Investment Legal Environment
Report Collection of Sixty-Five Countries along the Belt and Road, covering the countries
often involved in Chinese enterprises' investment, in order to provide early warning and
assessment for Chinese lawyers and Chinese enterprises to prevent major legal risks in the
investment process.

In recent years, BLA has successively published industry research and development
reports such as Beijing Foreign-related Legal Services Research Report, Beijing Law
Firms"Going Global" Research Report, Status of the Development of Beijing Foreign-
related Legal Services, and Beijing Lawyer Industry Assisting in High-level Opening-
up, which summarize the changes and trends of Beijing's foreign-related legal services
industry, provide data support for formulating the development policy of Beijing's lawyer
industry for foreign-related legal services, and at the same time provide suggestions for the
challenges encountered by law firms in"going global".

In order to comprehensively summarize the experience of foreign-related legal
services provided by lawyers in Beijing and strengthen the exchange of foreign-related
legal services, the BLA has compiled and printed the Collection of Excellent Cases of

Foreign-related Legal Services 1&II, which has included a total of 116 cases and covers
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14 business areas, including overseas recognition and enforcement of judgments and
awards, anti-dumping and countervailing, intellectual property disputes, and etc. The Case
Collection records in detail the process of handling relevant foreign-related cases, analyzes
the focus of dispute of each case, interprets the difficulties and highlights of the relevant
foreign-related legal service projects from multiple levels and angles, and summarizes
the successful experience of the cases, demonstrates the extremely high legal knowledge
and due responsibilities of Beijing lawyers in foreign-related legal services, and provides
valuable and appreciable experience for foreign-related legal services. In 2022 and 2023,
the BLA compiled and printed two editions of the A Snapshot of Foreign-Related Legal
Services of Beijing Lawyers' Industry, which bring together 260 foreign-related lawyers of
26 outstanding foreign-related law firms and more than 500 excellent cases, showcasing
the outstanding presence and professional ability of the foreign-related lawyers. It also
distributed and promoted the brochures to the public during the China Legal Forums on
International Trade in Services, further demonstrating the mission and responsibility of
the Beijing legal profession in serving foreign-related rule of law work.

2.2.5 Utilizing the Communication Effectiveness of the New Media Matrix to Make
the Brand of Beijing's Foreign-related Lawyers More Stereoscopic

In recent years, BLA has vigorously strengthened its efforts to promote and publicize
the development of Beijing's foreign-related legal services. BLA has opened WeChat Official
Accounts, such as "Capital Foreign-related Lawyers Camp" and "Escorting 'Going Global',
Capital Lawyers in Action", to publicize Beijing's outstanding foreign-related lawyers and
law firms "going global" in an all-round way, to expand the influence of Beijing's foreign-
related lawyers and firms, and to promote the brand name of Beijing's foreign-related
lawyers and firms. At the same time, BLA continuously strengthens the positive interaction
with authoritative media platforms and carries out extensive cooperation with news
medias. The Legal Daily and other mainstream media have successively released a number
of special reports on Beijing's foreign-related legal services, effectively enhancing the
publicity of the industry and highlighting the excellent image of Beijing's foreign-related
lawyers.



II. Foreign Investment Services

1. Approval and Record-filing of Foreign Investment Projects

Overview of Foreign Investment Access Management System \]

China adheres to the basic national policy of opening up to the world, encourages
foreign investors to invest in China in accordance with the law, continuously optimizes
the foreign investment environment, improves the level of opening up to the world,
and further expands the fields of foreign investment in certain cities through pilot
programs. Since the Foreign Investment Law of the People's Republic of China ("Foreign
Investment Law") came into effect on January 1,2020, China fully implements a system
of'pre-establishment national treatment"and"negative list management" for foreign
investment, which are applicable to investment activities directly or indirectly conducted
by foreign natural persons, enterprises or other organizations within the territory of
China, such as Sino-foreign joint ventures, Sino-foreign cooperation, wholly foreign-
owned enterprises, foreign invested partnerships, foreign mergers and acquisitions of
domestic enterprises, capital increase and reinvestment projects of foreign invested
enterprises. In order to promote investment, China formulated the Catalogue of Industries
for Encouraging Foreign Investment to encourage and guide foreign investors to invest in
specific industries, fields and regions. Foreign investors who invest in industries or fields
that require licenses according to law shall perform relevant licensing procedures in
accordance with the law.

The Special Administrative Measures on Access to Foreign Investment ("Negative
List for Foreign Investment") uniformly lists administrative measures for prohibitions
and restrictions on foreign investment, such as the requirement of share ratio and
senior executive ratio. The investments beyond the scope of the Negative List for Foreign
Investment shall be managed in accordance with the principle of equal treatment to both
domestic and foreign investment, and those that require approval and record-filing shall
be executed in accordance with relevant regulations. Measures related to administrative

approval, qualification conditions, national security, and etc. in cultural, financial, and

121



122

Beijing Foreign-related Legal Services Manual

other fields not listed in the Negative List for Foreign Investment shall be implemented in
accordance with current regulations.

General foreign investments other than those subject to approval management shall
be subject to record-filing management. Where the changes of project site, investor or
equity structure, main construction contents and other circumstances are required to
conduct change formalities as stipulated by relevant laws, regulations and industrial
policies, an application for change shall be made to the original approval authority, and
the procedure shall be based on the relevant provisions of the initial approval and record-
filing. Where an approved project is changed into a project needing to do record-filing
formalities after the change, or a record-filed project becomes a project needing to do
approval formalities after the change, it shall be handled in accordance with the after-
change scope of administrative management.

If the projects to be invested by overseas investors do not conform to the provisions of
the Negative List for Foreign Investment, the licensing, enterprise registration, fixed asset
investment project approval and other matters shall not be conducted, and the foreign
invested partnership shall not be established for the investment in the fields with equity
ratio requirements. Upon approval by relevant competent authorities under the State
Council and then upon approval by the State Council, specific foreign investments may
be exempted from the governance of the Negative List for Foreign Investment. If there
are more preferential provisions on the access treatment for overseas investment in the
economic and trade agreements between the Chinese mainland, Hong Kong, Macao and
Taiwan, or in the international treaties or agreements concluded or participated by China,
such provisions may prevail. If more favorable opening-up measures are implemented
for eligible investors in special economic zones such as free trade pilot zones, relevant
regulations on foreign investment access in the free trade zones shall be followed.

The merger and acquisition of a related party domestic company by an overseas
company that is legally established or controlled by a domestic company, enterprise
or natural person shall be handled in accordance with relevant provisions on foreign
investment.

The merger and acquisition of domestic enterprises by foreign investors shall be
governed by the relevant provisions of the Ministry of Commerce on foreign investment
merger and acquisition, and if there is any conflict with the foreign investment laws and
regulations that are subsequently effective, the subsequent laws and regulations shall
prevail. Foreign mergers and acquisitions involving concentrations between undertakings,

management of state-owned assets and administrative management of domestic listed



companies shall be subject to review by relevant regulatory authorities.

The State has established a foreign investment information reporting system.
Foreign investors or foreign-invested enterprises shall, in accordance with the principle
of necessity, submit investment information to the competent commercial department
through the enterprise registration system and the enterprise credit information publicity

system.

Handling Matters in the Beijing Area ‘1

Beijing encourages foreign investors and foreign-invested enterprises to invest in the
national encouraged foreign investment industry, strategic emerging industries, advanced
manufacturing and modern service industries that are key to the city's development.
Beijing encourages foreign investors and foreign-invested enterprises to participate in the
activities related to implementing the carbon peak and carbon neutrality strategy, and
promotes green and low-carbon development. Beijing encourages foreign investors and
foreign-invested enterprises to cooperate with universities, research institutions and other
enterprises to engage in technological areas based on voluntary principle and commercial
rules.

Depending on the amount of foreign investment projects and the types of projects
involved, the approval authority for access of foreign investment in Beijing Area is the
development and reform departments at the level of the State or Beijing respectively.

Regarding the approval/record-filing requirements at the level of Beijing city, new
foreign investment projects or M&A projects involving fixed assets investment in the
Negative List for Foreign Investment shall go through the approval procedures according
to the requirements for share ratio and senior executives. The projects with total
investment (including capital increase) of USD 300 million or more shall be approved by
the National Development and Reform Commission of the People's Republic of China; the
projects under USD 300 million shall be approved by the Beijing Municipal Development
and Reform Commission, and Beijing Economic-Technological Development Area
Management Committee, as well Beijing City Deputy Center Administrative Management
Committee and other departments exercise municipal authority (excluding the projects
that shall be approved by provincial and above investment authorities as stipulated by the
State). Other projects subject to approval management shall be managed in accordance

with the principle of equal treatment to both domestic and foreign investment. The
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foreign investment projects settled in the pilot free trade zones shall be implemented in
accordance with Negative List for Foreign Investment in Pilot Free Trade Zones. In order
to simplify the approval procedures for foreign investment projects, the project related
units (entities) in Beijing shall submit project application reports without attaching
financial statements, capital credit certificates, environmental impact assessment
approval documents, energy conservation review opinions and state-owned assets
investment confirmation documents, except for the contents stipulated by the National
Development and Reform Commission of China. Unless otherwise provided for by laws
and administrative regulations, the approval procedures for foreign investment projects
may be handled in parallel with other licensing procedures.

Except for the foreign investment projects that should be registered and managed
by the provincial development and reform departments as stipulated by the State
Council, other foreign investment projects shall be registered and managed by the local
district development and reform departments (such as Beijing Economic-Technological
Development Area Management Committee) in accordance with the principle of localized
management. The foreign investment in the simple and low-risk engineering construction
projects belonging to the authority scope of the Beijing City level shall be cancelled the
approval procedure and be replaced with record-filing management procedure, and the
foreign investment projects originally belonging to the authority scope of the municipal
approval and record-filing management shall be delegated to the specific district where
the project is located for record-filing management. All the foreign investment projects
needing to do record-filing shall be subject to the informative record-filing management.
The project related units (entities) shall complete the record-filling of basic project
information through the Beijing Development and Reform System Online Government
Service Platform, including the information of project owner, project name, project
location, project contents, investment scale, investors and their countries, investment
amount and proportion, statement on compliance with Negative List for Foreign

Investment and industrial policy, and etc.



List of Competent Institutions at All Levels in Beijing )

No. Institution Name Address / Tel. No.
NationalDevelopment | Southern Lane 5, Sanlihe, Xicheng District, Beijing.
1 and Reform
Commission 010-68505046
Beijing Government Affairs Service Center:
No.1, West Third Ring South Road, Fengtai District,
Beijing.
Beijing Municipal
) Commission of Beijing City Deputy Center Government Affairs
Development and Service Center:
Reform
Zone 2, No.48, Xinhua East Street, Tongzhou District,
Beijing.
010-89150737
o _ Beijing Economic-Technological Development Area
Administrative Government Affairs Service Center:
Approval Bureau of
3 Beijing Economic- Floor 1, No.4, Wanyuan Street, Beijing Economic-
Technological Technological Development Area.
Development Area
010-67857878
Beijing City Deputy Center Government Affairs
Service Center:
Tongzhou District
4 Development and Zone 2, No.48, Xinhua East Street, Tongzhou District,
Reform Commission Beijing.
010-69554805
Chaoyang District Government Affairs Service Center:
No.1, Xiaoyunli, Xiaoyun Road, Chaoyang District,
Beijing.
Chaoyang District 010-64685163
0 RDfevelogment.an.d Chaoyang District Development and Reform
eform Commission Commission:
Building 303, Baiziwan Xili, Chaoyang District,
Beijing.
010-65090600
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Reform Commission

No. Institution Name Address / Tel. No.
Dongcheng District Government Affairs Service
Center:
Dongcheng District
6 Development and Floor 3, No.12, Dongdajie Street, Zhushikou,
Reform Commission Dongcheng District, Beijing.
010-64079927
Xicheng District Government Affairs Service Center:
Xicheng District Floor 2, Building D, No.8, Xuanwumen Ourter Street,
7 Development and Xicheng District, Beijing.
Reform Commission
010-83926765
Fengtai District Government Affairs Service Center:
Fengtai District Floor 1, No.7, Nanyuan Road, Fengtai District,
8 Development and Beijing.
Reform Commission
010-63397070
Shijingshan District Government Affairs Service
Center:
Shijingshan District Comprehensive Window, No.5-13, Floor 1, Building
9 Development and . S
L 17, No. 30, Shixing Street, Shijingshan District,
Reform Commission
Beijing.
010-68870790
Haidian District Government Affairs Service Center:
Haidian District Floor 3, No.A29, Dongbeiwang South Road, Haidian
10 Development and District, Beijing.
Reform Commission
010-88498599/88497710
Mentougou District Government Affairs Service
o Center:
Mentougou District
11 Development and Comprehensive Window, Floor 2, No.72, Binhe Road,

Mentougou District, Beijing.

010-69859423




No. Institution Name Address / Tel. No.
Fangshan District Government Affairs Service Center:
Fangshan District g\ginélow.s 9—%\12, C}ciréstructié)}rll Area, HaTll 1, Flgor 1,}11\10.
12 Developmentand D‘, .aotl]gnm orth Street, Changyang Town, Fangshan
Reform Commission istrict, Beniing.
010-81312846
Shunyi District Shunyi Distri.ct Goyernment Affairs Service anter:
Development Comprehensive Window, Floor 1, No.3, Fuxing East
13 E Street, Shunyi District, Beijin
andReform ’ y » BELINE.
Commission 010-89430850
Changping District Government Affairs Service
' o Center:
Changping District
14 Development and Comprehensive Window, No.2-7, Floor 5, Building 4,
Reform Commission No.22, Longshui Road, Changping District, Beijing.
010-80110258
Daxing District Government Affairs Service Center:
Daxing District Comprehensive Acceptance Window, Floor 1, No.15,
15 Development and ; . ) A
. Section 3, Xinghua Street, Daxing District, Beijing.
Reform Commission
010-81296046
Huairou District Government Affairs Service Center:
Huairou District Comprehensive Window, Floor 1, No.53, Yanqi Street,
16 Development and . o
- Huairou District, Beijing.
Reform Commission
010-69691902
Pinggu District Government Affairs Service Center:
: e Comprehensive Windows 11-12, No.13 (Information
p District S . ’ . o
17 Dei/ré%cg);melz;‘gcnd Eu}}dmg), Linyin North Street, Pinggu District,
Reform Commission €ljing.
010-89999208
Miyun District Government Affairs Service Center:
Miyun District Comprehensive Acceptance Window, Construction
18 Development and Project Comprehensive Service Area, Floor 3, No.285,

Reform Commission

Xindong Road Miyun District, Beijing.
010-69041783
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No. Institution Name Address / Tel. No.

Yanqing District Government Affairs Service Center:

YanqingDistrict Comprehensive Window for Approval of Construction
19 Development and Projects, Floor 4, No.60, Qingyuan Street, Yanqing
Reform Commission District, Beijing.

010-60166025

Central Government Project Application Platform: Log into the homepage of the
online platform (http://new.tzxm.gov.cn) (You need to register the unified Internet
authentication platform of the National Development and Reform Commission first).

Local Project Application Platform: Log into the homepage of the online platform
(http://new.tzxm.gov.cn) (You need to register the unified identity authentication
platform of Beijing first).

For the specific application process and information requirements, please refer to the
online platform prompted information and the official website of each institution or
call the telephone or go to the window for detailed inquiry.

2. Establishment of Foreign-invested Enterprises

Overview of the Registration System of Foreign-Invested Enterprises)

The Foreign Investment Law was implemented on January 1,2020. Pursuant to the
Foreign Investment Law, foreign-invested enterprises shall adopt the same organization
form, structure and operation principles as domestic companies, and the provisions of
the Company Law and the Law of the Partnership Enterprise of the People's Republic
of China and other laws shall apply equally to foreign-invested enterprises as domestic
companies. The laws originally applicable to foreign-invested enterprises including the
Law of the People's Republic of China on Sino-Foreign Equity Joint Ventures, the Law of
the People's Republic of China on Wholly Foreign-owned Enterprises, and the Law of the
People's Republic on Sino-Foreign Contractual Joint Ventures (i.e. the former "Three Laws
of Foreign-Invested Enterprises") were repealed simultaneously.

As for the forms of foreign-invested enterprises, in addition to limited liability

companies, joint-stock limited liability companies and partnership enterprises, the



company forms related to foreign investment also include non-corporate representative
offices of foreign enterprises. Thus, the establishment rules of foreign-invested enterprises
in this section cover broadly the foreign direct investment, mergers and acquisitions of
domestic enterprises by foreign investors, reinvestment by foreign-invested enterprises
and establishment of representative offices by foreign enterprises. Registration matters
mainly include the establishment, change of registration, and deregistration of foreign-
invested enterprises and representative offices of foreign enterprises.

In terms of registration authorities, foreign-invested enterprises shall be registered
with Market Supervision and Administration Bureaus ("MSBs") as domestic enterprises. As
for which are the applicable registration authorities, according to Article 4 of the Detailed
Rules for the Implementation of the Regulation of the People's Republic of China on the
Administration of the Registration of Market Entities, the List of Market Supervision and
Administration Authorities Being Delegated the Authority over Registration of Foreign-
invested Enterprises and the Opinions of Beijing MSB on the Implementation of the
Administrative Regulations on the Registration of Market Entities, the State Administration
for Market Regulation has delegated the authority to Beijing MSB and the MSBs of relevant
districts in Beijing to administer the registration of foreign-invested enterprises. In
principle, the respective district MSBs where the foreign-invested enterprises are located
shall be responsible for the registration of the foreign-invested enterprises. Beijing MSB
is only responsible for the registration of (i) companies invested by Beijing municipal
government and other provincial government or their authorized state-owned assets
supervision and administration authorities, (ii) second-tier subsidiaries controlled (holding
more than 50% equity shares) by such government agencies, and (iii) other market entities
deemed necessary to be registered municipally by Beijing MSB.

Regarding the registration requirements, it is worthwhile to understand the prior
approval and record-filing requirements as introduced in the previous section entitled
"Approval and Record-filing of Foreign Investment Projects". Although the registration
matters of domestic and foreign enterprises are unified now, industry access for foreign-
invested enterprises is still subject to the management of the Negative List for Foreign
Investment. 1If a foreign-invested enterprise intends to engage in the industry as
prescribed in the Negative List for Foreign Investment or in particular the industries with
access restrictions as prescribed in relevant laws and regulations, such as printing and
publications, as well telecommunications, and etc., the foreign investors shall obtain the
applicable industry approval before moving on to the registration procedures. Therefore,
it is necessary for an investor to confirm with the relevant authorities as to whether the

registration is subject to the prior approval and record-filing requirements.
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List of Market Regulatory Authorities in Beijing that Have Been Granted

2.2
Power to Register and Supervise Foreign-invested Enterprises
No. Institution Name Address / Tel. No.
Beijing City Deputy Center Government Affairs Service
Center: Zone 2 (southeast corner), No.48, Xinhua East
Street, Tongzhou District, Beijing, 010-86409127.
Beijing Market Beijing Government Affairs Service Center: No.1, West
1 Supervision and Third Ring South Road, Fengtai District, Beijing (southwest
Administration corner of Liuligiao), 010-89150001.
Bureau
Beijing Market Supervision and Administration Bureau:
Window for Enterprise Registration, Building 1, Courtyard
No.6, Liuzhuang Road, Tongzhou District, Beijing, 010-
11616611.
Dongcheng District Government Affairs Service Center:
Beijing Floor 1, No.12, Dongdajie Street, Zhushikou, Dongcheng
Dongcheng District, Beijing, 010-65006161.
9 District Market
Supervision and Beijing Dongcheng District Market Supervision and
Administration Administration Bureau: Window for General Services,
Bureau No.267, North Dongsi Avenue, Dongcheng District,
Beijing, 010-84082988.
Xicheng District Government Affairs Service Center: New
: Service Hall, No.275, Xizhimen Insider Street, Xicheng
Beijing Xicheng o ’ ’
District Market District, Beijing, 010-66007070.
3 Sj;g)eyw'smn gnd Beijing Xicheng District Market Supervision and
mBmlstratlon Administration Bureau: Window for General Services,
ureau No.5, West Zone of Guanying Garden, Nancaochang
Street, Xicheng District, Beijing, 010-88087657.




No. Institution Name Address / Tel. No.
Wangjing Sub-Center of Registration Department of
Chaoyang District: Window for General Services, Floor
1, Building 5, Greenland Center, Hongtai East Street,
Chaoyang District, Beijing, 010-51069126.
Beijing Chaoyang
District Market Beijing Chaoyang District Government Affairs Service
4 Supervision and Center: Comprehensive Window, Floor 1, No.1, Xiaoyunli,
Administration Xiaoyun Road, Chaoyang District, Beijing, 010-64668900.
Bureau
Beijing Chaoyang District Market Supervision and
Administration Bureau: Comprehensive Window, No.1,
Xiaoyunli, Xiaoyun Road, Chaoyang District, Beijing, 010-
51069009.
Haidian District Government Affairs Service Center
(Shangdi Office): Windows 42-44, No.A-29, Dongbeiwang
South Road, Haidian District, Beijing, 010-52808123.
Beijing Haidian Haidian District Government Affairs Service Center
District Market (Hangtiangiao Office): Comprehensive Window, Yindu
5 Supervision and Building, No.67, Fucheng Road, Haidian District, Beijing,
Administration 010-68465991.
Bureau
Beijing Haidian District Market Supervision and
Administration Bureau: Window for Enterprise
Registration, No.9, Daozuo Temple, Haidian District,
Beijing, 010-82827588.
Fengtai District Government Affairs Service Center: No.7,
Beijing Fengtai Nanyuan Road, Fengtai District, Beijing, 010-63397070.
District Market
6 Supervision and Beijing Fengtai District Market Supervision and
Administration Administration Bureau: Window for Enterprise
Bureau Registration, No.7, Nanyuan Road, Fengtai District,
Beijing, 010-63322401.
Daxing District Government Affairs Service Center
-Business and Tax Office: Comprehensive Window,
Beijing Daxing Building 3, No. 18, Jinxing Road, Daxing District, Beijing,
District Market 010-81299010.
7 Supervision and
Administration Beijing Daxing District Market Supervision and
Bureau Administration Bureau: Center for Enterprise Registration,

Comprehensive Window, No.3, Xingfeng Section, Jingkai
Road, Daxing District, Beijing, 010-81299489.
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No. Institution Name Address / Tel. No.
Shijingshan District Government Affairs Service Center -
South Area: Comprehensive Windows 3-6, Floor 1, No.64,
Beijing Shixing Street, Shijingshan District, Beijing, 010-88795976.
Dissf‘tlllﬁjilcr’igl\il}elliﬁet Shijingshan District Government Affairs Services Center
8 Subervision and - North Section: South Zone, Floor 1, Building 17, No.30,
A(}i)minis tration Shixing Street, Shijingshan District, Beijing.
Bureau Beijing Shijingshan District Market Supervision and
Administration Bureau: Comprehensive Window, No.64,
Shixing Street, Shijingshan District, Beijing, 010-88797086.
Beijing Mentougou District Government Affairs Service Center:
Mentg)ugou Comprehensive Window, Floor 2, No.72, Binhe Road,
District Market Mentougou District, Beijing, 010-69859423.
9 .
Slgl(i)erw.smn and Beijing Mentougou District Market Supervision and
mBlmstratlon Administration Bureau: Comprehensive Window, No.70,
ureau Binhe Road, Mentougou District, Beijing, 010-69859423.
Beijing City Deputy Center Government Affairs Service
Center: Comprehensive Window, Zone 2, No.48, Xinhua
B Tongzh P Y % ’ ’
E%zgfgtﬁﬂgfléiu East Street, Tongzhou District, Beijing,010-86409172.
10 %&J(felfvi?ion and Beijing Tongzhou District Market Supervision and
mBmlstratlon Administration Bureau: Comprehensive Window, No.5,
ureau Second Street of North Binhui, Yongshun Town, Tongzhou
District, Beijing, 010-86409127.
Shunyi District Government Affairs Service Center: Zone B,
Beijing Shunyi Floor 1, No.3, East Fuxing Street, Shunyi District, Beijing,
District Market | 010-89448087.
1 %ﬁgequongnd Beijing Shunyi District Market Supervision and
Hgnhxrann Administration Bureau: Window for Enterprise
ureau Registration, No.19, East Fugian Street, Shunyi District,
Beijing, 010-89448655.
Changping District Government Affairs Service Center:
Beijing Comprehensive Window, Building 4, No.22, Longshui
Changping Road, Changping District, Beijing. 010-69706142.
19 District Market
Supervision and Beijing Changping District Market Supervision and
Administration Administration Bureau: Comprehensive Window, No.31,
Bureau South Gulou Street, Changping District, Beijing, 010-

69742605.




No. | Institution Name Address / Tel. No.
Miyun District Government Affairs Service Center:
Comprehensive Window for Enterprise Registration
Beijing Miyun (individual .industrial and gomme_rcie}l housgholds), Floor
District Market 1, No.285, Xindong Road, Miyun District, Beijing,
13 Supervision and 010-69041054.
Administration Beijing Miyun District Market Supervision and
Bureau Administration Bureau: Comprehensive Window, No.49,
Xinnan Road, Miyun Town, Miyun District, Beijing,
010-69041054.
Huairou District Government Affairs Service Center:
Beijing Huairou Comprehensive Window, Floor 1, No.53, Yanqi Street,
District Market Huairou District, Beijing, 010-69687705.
14 Supervision and
Administration Beijing Huairou District Market Supervision and
Bureau Administration Bureau: Comprehensive Window, No.14,
North Avenue, Huairou District, Beijing, 010-69687705.
Yanqing District Government Affairs Service Center: Floor
Beijing Yanqing 2, No.60, Qingyuan Street, Yanqing District, Beijing,
District Market 010-81193818.
15 Supervision and
Administration Beijing Yanqing District Market Supervision and
Bureau Administration Bureau: Comprehensive Window, No.70,
Dongwai Avenue, Yanqing District, Beijing, 010-69140562.
Pinggu District Government Affairs Service Center:
Enterprise Opening Hall, Windows 16-18, Market
. Supervision and Administration Bureau, Floor I,
Beljlljrftilcr}[ggu No.13(Information Building), Linyin North Street, Pinggu
16 Market Supervision District, Beijing, 010-69962368.
and Administration Beijing Pinggu District Market Supervision and
Bureau Administration Bureau: Comprehensive Window, Floor
18, Social Service Center of Pinggu, No.17, West Fugian
Street, Pinggu District, Beijing, 010-69982843.
Fangshan District Government Affairs Service Center:
Comprehensive Windows 1-14, Market Regulation Area,
Beijing Fangshan | Floor 2, No.38, North Haotian Street, Changyang Town,
District Market Fangshan District, Beijing, 010-81312718.
17 Supervision and
Administration Beijing Fangshan District Market Supervision and
Bureau Administration Bureau: Comprehensive Window, No.22,

West Liangxiang Road, Fangshan District, Beijing, 010-
81312718.
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No. Institution Name Address / Tel. No.

Yanshan Window for Enterprise Registration, Building A, Beijing
Administration Petrochemical New Materials Technology Industrial Base,
for Beijing No.6, East 1st Lane, Gangnan Road, Yanshan, Fangshan

18 Fangshan District, Beijing, 010-80346111.
District Market | Bejjing Fangshan District Market Supervision and
Supervision {:md Administration Bureau Yanshan Branch: Comprehensive
Administration Window, No.3, East 2nd Lane, Gangnan Road, Fangshan

Bureau District, Beijing, 010-80346111.

Beijing Economic-Technological Development Area

. Government Affairs Service Center: Floor 1, No.4,

Beijing Economic- | Wanyuan Street, Beijing Economic-Technological
Technological Development Area. 010-67857878.

19 Development N . )
Area Management Beijing Economic-Technological Development Area
Committee Management Committee: Comprehensive Window, Floor

1, No.15, Boda Building, Middle Ronghua Road, Daxing
District, Beijing, 010-67857878.

The above-mentioned contact numbers are for reference only, and the latest
publicized numbers on the official website shall prevail. For details on the application
process and document requirements, please refer to the instructions on the online
platform and the official websites of the respective institutions, or inquire by phone
or at service counters.

Enterprise name application system: https://ect.scjgj.beijing.gov.cn/index
Online appointment website: http://banshi.beijing.gov.cn/
Telephone appointment: 010-89150001

One-time Notice for the Establishment of Companies (applicable to both domestic and
foreign-invested enterprises):

https://scjgj.beijing.gov.cn/bsfw/bgxz/bgdjzc/gzd/yxgsgzd/202202/
P020220729560211875740.pdf

One-time Notice for the Deregistration of Companies (applicable to both domestic and
foreign-invested enterprises):

https://scjgj.beijing.gov.cn/bsfw/bgxz/bgdjzc/gzd/yxgsgzd/202202/
P020220729559901377382.pdf

One-time Notice for the Establishment of Representative Offices of Foreign
Enterprises: https://scjgj.beijing.gov.cn/bsfw/bgxz/bgdjzc/gzd/wgqyzdbjggzd/202202/
P020220729553878825208.pdf

One-time Notice for the Deregistration of Representative Offices of Foreign
Enterprises:

https://scjgj.beijing.gov.cn/bsfw/bgxz/bgdjzc/gzd/wgqyzdbjggzd/202202/
P020220729553525121630.pdf




3. Foreign Exchange Registration and Management

Overview of the Management System )

In the People's Republic of China, the State Administration of Foreign Exchange
("SAFE") and its branches (hereinafter collectively referred to as the "Foreign Exchange
Control Authorities") perform the duties of foreign exchange control in accordance with
the law. They manage the foreign exchange receipts and payments and foreign exchange
business activities carried out by domestic organizations and domestic individuals of
China, as well as the foreign exchange receipts and payments or foreign exchange business
activities carried out in China by overseas organizations and overseas individuals.

"Domestic organizations" refer to state organs, enterprises, public institutions,
social organizations, military units, and etc., within the territory of the People's Republic
of China, excluding foreign diplomatic and consular agencies stationed in China and
representative offices of international organizations stationed in China. "Domestic
individuals" refer to Chinese citizens and foreigners who have continuously resided within
the territory of the People's Republic of China for one year or more, excluding foreign
diplomats stationed in China and representatives of international organizations stationed
in China.

China's foreign exchange management system encompasses foreign exchange
control for current account items, foreign exchange control for capital account items,
administration of foreign exchange businesses of financial institutions, and the
administration of RMB exchange rates and foreign exchange market. Specifically:

3.1.1 Foreign Exchange Control for Current Account Items

Current account items mean goods, services, gains and transactions items, and etc.
that are frequently transferred as involved in international receipts and payments, such
as the import and export of tangible commodities, receipts and payments of intangible
trading items (e.g., transportation, insurance and tourism), and international transfer
payments (e.g., reparations, aid, remittances, gifts and etc).

Foreign exchange receipts and payments under current account items shall be based
on true and legitimate transactions. Financial institutions engaging in the settlement and
sale of foreign exchange, shall pursuant to the provisions of SAFE, carry out reasonable

examination of the veracity of transaction documents and the consistency of the
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transaction documents and the foreign exchange receipts and payments. The Foreign
Exchange Control Authorities have the power to carry out supervision and inspection.

Foreign exchange receipts under current account items may, pursuant to the relevant
provisions of China, be retained or sold to financial institutions engaging in the settlement
and sale of foreign exchange. Foreign exchange payments under current account items
shall, pursuant to the administrative provisions of SAFE on payments of foreign exchange
and the purchase of foreign exchange, be made using self-owned foreign exchange or
foreign exchange purchased from financial institutions engaging in the settlement and
sale of foreign exchange by presenting the valid documentation.

The quota for carrying and declaration of foreign currency cash brought into and out
of China is stipulated by SAFE.

3.1.2 Foreign Exchange Control for Capital Account Items

Capital account items mean transaction items in international receipts and payments
which cause changes in foreign-related assets and liabilities, including capital transfers,
direct investments, investments in securities, derivatives and loans, and etc.

Overseas organizations and overseas individuals making direct investments in China
or engaging in issuance and trading of valuable securities or derivatives in China, and
domestic organizations and domestic individuals making direct investments overseas
or engaging in issuance and trading of valuable securities and derivatives overseas,
shall, upon approval by or record-filing with the relevant authorities in charge, or upon
complying with the market entry provisions of China, process registration formalities
pursuant to the provisions of SAFE.

China implements scale management for foreign debts. Borrowing of foreign debts
shall be handled pursuant to the relevant provisions of China, and foreign debt registration
formalities shall also be processed with the Foreign Exchange Control Authorities. SAFE is
responsible for statistical monitoring of foreign debts nationwide and regularly announces
the status of foreign debts.

Provision of foreign-related guarantees or domestic organizations' proposing to
provide commercial loans overseas shall submit an application to the Foreign Exchange
Control Authorities. The Foreign Exchange Control Authorities will decide on approval
or non-approval based on the assets and liabilities and other situation of the applicant.
Where China stipulates that the scope of business of the applicant shall be subject to
approval by the relevant authorities in charge, approval formalities shall be processed
prior to submitting the application to the Foreign Exchange Control Authorities. Financial

institutions in the banking industry may directly provide commercial loans overseas



within their approved scope of business. Upon execution of a foreign-related guarantee
contract by the applicant for providing foreign guarantee, such foreign-related guarantee
registration formalities shall be processed with the Foreign Exchange Control Authorities.
Registration formalities shall be processed pursuant to the provisions of SAFE for
provision of commercial loans to overseas parties. The aforesaid does not apply where
the State Council of China has approved the provision of foreign-related guarantees for
onward lending for loans from foreign governments or loans from international financial
institutions.

Foreign exchange receipts under capital account items to be retained or sold to
financial institutions engaging in settlement and sale of foreign exchange shall be subject
to approval by the Foreign Exchange Control Authorities, except where China stipulates
that no approval is required. Foreign exchange payments under capital account items
shall, pursuant to the administrative provisions of SAFE on payments of foreign exchange
and purchase of foreign exchange, be made using self-owned foreign exchange or foreign
exchange purchased from financial institutions engaging in settlement and sale of
foreign exchange by presenting the valid documentation. Where China stipulates that
approval by the Foreign Exchange Control Authorities is required, approval formalities
shall be processed prior to making foreign exchange payments. Where a foreign-invested
enterprise has terminated business pursuant to the law, upon liquidation and tax payment
pursuant to the relevant provisions of China, all the RMB which belong to the foreign
investors may be remitted out of China using foreign exchange purchased from financial
institutions engaging in settlement and sale of foreign exchange.

Foreign exchange from capital account items and funds from settlement of foreign
exchange shall be used for the purpose(s) approved by the relevant authorities in charge
and the Foreign Exchange Control Authorities. The Foreign Exchange Control Authorities
shall have the power to carry out supervision and inspection of usage of foreign exchange
from capital account items and funds from settlement of foreign exchange and changes in
accounts.

3.1.3 Administration of Foreign Exchange Businesses of Financial Institutions

Financial institutions proposing to engage in settlement and sale of foreign exchange
or terminate engagement in settlement and sale of foreign exchange shall be subject to
approval by the Foreign Exchange Control Authorities. Financial institutions proposing
to engage in other foreign exchange businesses or terminate engagement in other foreign
exchange businesses shall, pursuant to the division of duties, be subject to approval by

the Foreign Exchange Control Authorities or the financial industry regulatory authorities.
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The Foreign Exchange Control Authorities shall implement comprehensive positions
administration for foreign exchange businesses of financial institutions. Switching between
RMB and foreign currencies for the capital funds and profits of a financial institution and
due to incompatibility of RMB-denominated and foreign currency-denominated assets
shall be subject to approval by the Foreign Exchange Control Authorities.

3.1.4 Administration of RMB Exchange Rates and Foreign Exchange Market

An administered floating rate system based on market supply and demand shall be
implemented for RMB exchange rates. Financial institutions engaging in settlement and
sale of foreign exchange and other organizations which comply with the criteria stipulated
by SAFE may carry out foreign exchange transactions in the interbank foreign exchange
market pursuant to the provisions of SAFE.

Transactions in the foreign exchange markets shall comply with the principles of
transparency, fairness, equitableness, honesty and trustworthiness. SAFE stipulates the
types of currency and forms of transactions in the foreign exchange markets, supervises
and administers the foreign exchange markets nationwide pursuant to the law, and may
regulate the foreign exchange markets pursuant to the law according to the changes in the

foreign exchange markets and the requirements of monetary policy.

Handling Matters in the Beijing Area W

3.2.1 Matters Handled by SAFE Beijing Branch

Beijing Branch of SAFE ("Beijing Branch") is the branch of SAFE in Beijing, whose
main responsibilities are: be responsible for the statistical analysis and early warning of
the international receipts and payments and foreign exchange receipts and payments,
foreign exchange control for current account items, foreign exchange control for capital
account items, and administration of foreign exchange businesses of financial institutions
in Beijing area; to inspect the implementation of foreign exchange control laws and
regulations by Beijing regional institutions in accordance with law; to punish violations
of laws and regulations; to supervise and manage the operation order of the foreign
exchange market and provide policy suggestions to SAFE; and to undertake other matters
assigned by SAFE. The Beijing Branch consists of five functional offices, including the
Foreign Exchange General Business Office, the International Balance of Payments Office,
the Current Account Control Office, the Capital Account Control Office and the Foreign

Exchange Inspection Office.



The official website of Beijing Branch publishes the administrative licensing
guidelines for current account, capital account and international receipts and payments.
The public can visit the "Business Guide" column of the official website of Beijing Branch
to browse and download the administrative licensing guidelines, the form templates and

the flow charts for specific administrative licensing matters. The main matters handled by

Beijing Branch and the website of guidelines are listed in the following table:

Matters Administrative . A
Classification License Ttem Code Name of Administrative License Item

Approval for Enterprise Engaged in

00017110100Y Current Account Receipts and Payments

00017110200 Appr'oval for Specific Current Account
Receipts and Payments Business
Approval for Deposit of Current Account

00017110300Y Foreign Exchange Abroad
Approval for the Withdrawal, Outbound

00017110600Y Carrying and Cross-Border Transfer of
Foreign Currency Cash

Current Account
Items . N

Approval for the Operation or Termination

00017111200Y of Foreign Exchange Settlement and Sale
Business
Approval for the Operation and
Termination of Foreign Exchange

00017111300Y Business Other Than Settlement and
Sale of Foreign Exchange by Non-Bank
Financial Institutions

Guideline Website: https://www.safe.gov.cn/beijing/2024/0329/2353.
html

Approval for Foreign Exchange

00017110400Y Registration Under Overseas Direct

) Investment
Capital Account
Items .

Approval for Foreign Exchange

00017110500Y Registration Under Domestic Direct

Investment
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Matters
Classification

Administrative
License Item Code

Name of Administrative License Item

Capital Account
[tems

00017110700Y

Approval for Cross-Border Securities and
Derivatives Foreign Exchange Business

00017110800Y

Approval for Foreign Debt and Cross-
Border Guarantees of Domestic
Institutions

00017110900Y

Approval for Foreign Claims of Domestic
Institutions (Excluding Banking Financial
Institutions)

00017111000Y

Approval for Settlement of Capital
Account Foreign Exchange Funds

00017111100Y

Approval for Purchase and Payment of
Capital Account Foreign Exchange Funds

00017111200Y

Approval for the Operation or Termination
of Foreign Exchange Settlement and Sale
Business

00017111300Y

Approval for the Operation and
Termination of Foreign Exchange
Business Other Than Settlement and
Sale of Foreign Exchange by Non-Bank
Financial Institutions

00017111400Y

Approval for Financial Institutions to
Convert between RMB and Foreign
Currency

Guideline Website: https:
html

/www.safe.gov.cn/beijing/2024/0329/2349.

International
Receipts and
Payments

00017110600Y

Approval for the Withdrawal, Outbound
Carrying and Cross-Border Transfer of
Foreign Currency Cash

00017111200Y

Approval for the Operation or Termination
of Foreign Exchange Settlement and Sale
Business




Clalzlsaillzit(gtsion Liﬁgrrlr:enll féﬁté‘;ede Name of Administrative License Item
Approval for Financial Institutions to
00017111400Y Convert between RMB and Foreign
International Currency
Receipts and
Payments

Guideline Website: https://www.safe.gov.cn/beijing/2024/0329/2354.
html

3.2.2 Matters Handled by SAFE Zhongguancun Branch

The Zhongguancun National Innovation Demonstration Zone Sub-branch of SAFE
officially began operations on March 2, 2015. On August 18, 2023, the Zhongguancun
National Innovation Demonstration Zone Sub-branch of SAFE was renamed as
Zhongguancun National Innovation Demonstration Zone Branch of SAFE ("Zhongguancun
Branch"). The Zhongguancun Branch serves high-tech enterprises within the
Zhongguancun National Innovation Demonstration Zone, with the specific list of eligible
enterprises determined by the Administrative Committee of Zhongguancun.

Access to the Enterprise Directory of the above-mentioned enterprises: Visit the
"Beijing Municipal Science & Technology Commission, and Administrative Committee
of Zhongguancun Science Park" website (http://kw.beijing.gov.cn) - Homepage —
Government Information Disclosure — Data Release — Demonstration Zone Data —
Enterprise Directory.

Scope of Matters Handled by Zhongguancun Branch: The Zhongguancun Branch
is responsible for accepting and approving administrative license applications under
both the current account and capital account categories. Detailed information about
the matters handled can be found on the official website of the Beijing Branch (https://
www.safe.gov.cn/beijing/). If the applicant falls within the scope of the Zhongguancun
Branch and the type of business being applied for is within the Zhongguancun Branch's

jurisdiction, please visit the Zhongguancun Branch to process the relevant business.
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Directory of Service Offices in Beijing )

3.3.1 Contact Information for SAFE Beijing Branch

Office Address: 9th and 10th Floors, Xijin Building, No.39, Lianhuachi East Road,
Haidian District, Beijing, 100036.

Service Hours: Monday to Friday (excluding legal holidays), 8:30 AM to 11:30 AM, and
1:00 PM to 5:00 PM.

Consultation Phone number: To adhere to the "people-centered" development
philosophy and facilitate business consultations for enterprises, banks and individuals,
the Beijing Branch of the People's Bank of China (SAFE Beijing Branch) has established a
Business Consultation Call Center. Since January 2, 2019, a unified business consultation
phone line has been available. For consultations related to the People's Bank of China or
foreign exchange-related matters in Beijing, please call 010-68559550.

Consultation Windows: Windows 11-14 - the Foreign Exchange Current Account
Control Department; Windows 1-4 and 7-10 - the Capital Account Control Department;
Windows 11-14 - the International Receipts and Payments Department.

Consultation Website: http://www.safe.gov.cn/beijing (input inquiries and wait for
answers).

3.3.2 Contact Information for SAFE Zhongguancun Branch

Service Hall Address: Room 102, Southwest Side, 1st Floor, Zhongguancun Financial
Building, No. 6, Danleng Street, Haidian District, Beijing.

Service Hours: 9:00 AM to 11:30 AM, and 1:00 PM to 5:00 PM on working days.

Contact Phone number: 010-68559550.



Il . International Trade Related Services

1. China Import and Export Trade Compliance and Market Access

'll Overview

China has gradually established a comprehensive and systematic legal and regulatory

framework for the development of import and export trade and international economic
cooperation. This framework covers all aspects, from the signing of trade contracts,
goods declaration, inspection and quarantine, customs duties collection, to subsequent
supervision, ensuring the legality, compliance, and predictability of import and export
trade.

Since China's accession to the World Trade Organization ("WTQ") in 2001, keeping
pace with the developments in international rules-based trading system and to answer
the changing nature of global competition, China has continuously adjusted its import
and export trade laws and policies. It has done so with a view to ensure that such laws and
policies comply with WTO rules, maintain fair trade, enhance transparency, eliminate
discriminatory practices, and promote the development of the international trade and

cooperation.

Import and Export Trade Laws and Regulations W

1.2.1 Foreign Trade Law of the People's Republic of China

The Foreign Trade Law of the People's Republic of China ("Foreign Trade Law")
stipulates the basic principles and systems of operating international trade activities,
including: the rights and obligations of international trade operators; the import and
export of goods and technology; international trade in services; foreign trade order,
relief, and promotion; legal obligations, and etc. The Foreign Trade Law emphasizes
China's commitment to maintaining free and fair international trade and sets out China's
regime for international trade investigation and relief measures, including anti-dumping,

countervailing and safeguard measures.
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1.2.2 Customs Law of the People's Republic of China

The Customs Law of the People's Republic of China ("Customs Law") establishes the
supervisory and management responsibilities of the General Administration of Customs
of the People's Republic of China ("GACC") in terms of border entry and exit. It also
clarifies the basic rights and requirements that apply to the GACC's operations, including
its inspection of incoming and outgoing means of transport and goods, and its review and
copying of relevant contracts, invoices and other documents.

1.2.3 Import and Export of Goods

Unless otherwise provided by law, the import and export of goods is automatically
licensed, and the consignee or consignor can apply for automatic licensing before
handling the customs declaration procedures.

To standardize the declaration for import and export goods, the GACC has promulgated
the Provisions of the General Administration of Customs of the People's Republic of China
on Declaration of Import and Export Goods ("Declaration Regulations”). The regulations
apply to the declarations made by the consignors or consignees of various import and
export of goods or by their entrusted customs brokers. The regulations clarify the form
of the import and export of goods declaration (including both electronic declaration
and paper declaration forms), declaration requirements, special declaration situations,
declaration documents, and penalty measures for violations of such regulations. The
Declaration Regulations further stipulate that the declaration date is the date when the
GACC accepts the declaration data, and emphasize the legal responsibility that declarants
have for the truthfulness of their declaration, and as well, set out the methods for handling
special situations such as advance declaration and centralized declaration.

1.2.4 Technology Import and Export

"Technology import and export" refers to the activity of transferring technology from
outside China to within China, or from within China to outside China, through trade,
investment, or economic and technical cooperation.

The State Council of the People's Republic of China promulgated the Regulations on
the Administration of Technology Import and Export of the People's Republic of China
("Technology Import and Export Regulations”) in December 2001. The State Council further
revised the regulations in 2011 and 2019 to strengthen the regulations on various forms of
technology import and export activities, including patent rights transfer, patent application
rights transfer, patent implementation licenses, technology transfer, technical services,
and so on. In November 2020, the regulations were revised for the 3rd time, deleting the

provision of the original Article 22 ("To establish a foreign-invested enterprise, where the



foreign party uses technology as investment means, the import of the technology shall
be examined or registered in accordance with the procedures for the approval of the
establishment of foreign-invested enterprises").

According to the Technology Import and Export Regulations, technology import and
export can be divided into three categories: permitted, restricted, and prohibited. The
permitted category of technology is only subject to post-contract registration and record-
filing, while the restricted category requires an application for a license.

The Catalogue of Prohibited and Restricted Technologies for Export from China and
the Catalogue of Prohibited and Restricted Technologies for Import into China detail the
lists of items that are prohibited and restricted for export and import, respectively.

1.2.5 International Trade in Service

The Foreign Trade Law clearly stipulates the basic principles that should be adhered
to in international trade in service, including: fair and free trade, equality and mutual
benefit, most-favored-nation treatment, and national treatment, as well as various
exceptions and prohibitions.

In addition, the business operators shall also pay attention to the global and regional
service trade treaties to which China has acceded. These treaties include the WTO's
General Agreement on Trade in Services (GATS), the Agreement on Trade in Services of the
Framework Agreement on Comprehensive Economic Co-Operation Between the People's
Republic of China and the Association of Southeast Asian Nations, and the Regional
Comprehensive Economic Partnership (RCEP) acceded to by ASEAN's ten member
countries, plus China, Japan, South Korea and etc.

1.2.6 Trade Remedy Investigations

As mentioned above, to promote the orderly development and fair competition of
import and export trade, China has promulgated various trade remedy investigation
regulations such as Anti-dumping Regulations of the People's Republic of China, Anti-
subsidy Regulations of the People's Republic of China and Regulations of the People's
Republic of China on Safeguard.

Export Control )

"Export control" refers to the application of prohibitive or restrictive measures to the

transfer of controlled items from within the People's Republic of China to the outside, and

to the provision of controlled items to foreign organizations and individuals by Chinese
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citizens, legal persons and unincorporated organizations.

The Export Control Law of the People's Republic of China applies to the export control
of dual-use items, military items, nuclear items and other items related to national security
and national interests, and to the fulfillment of international obligations such as non-
proliferation.

"Dual-use items" refer to the items that have both civilian and military uses, or
contribute to enhancing military potential, especially the goods, technologies, and services
that can be used for the design, development, production, or use of weapons of mass
destruction and the delivery vehicles. "Military items" refer to the equipment, specialized
production equipment, and other related goods, technologies, and services used for
military purposes. Finally, "nuclear items" refer to nuclear materials, nuclear equipment,
non-nuclear materials for reactor use, and related technologies and services.

China enforces a licensing system for the export of controlled items and has
established an export control list of controlled items or temporary controlled items.
Export operators must apply for permission from the national export control management
department. At the same time, China implements a risk management system for the end
users and end uses of controlled items, and evaluates and verifies the end users and end

uses of controlled items.

Unreliable Entity List Regulations W

The Ministry of Commerce issued the Regulation on the Unreliable Entity List on
September 19,2020, which apply to foreign entities (including foreign enterprises, other
organizations or individuals) that endanger national sovereignty, security or development
interests, violate normal trading principles, interrupt normal transactions with Chinese
enterprises, other organizations or individuals, take discriminatory measures against them
and seriously endanger their legitimate rights and interests. Relevant measures applied
to such foreign entities include restricting or prohibiting their investment and import or

export activities related to China.

Legal Provision Concerning Food Import and Export W

The GACC's Administrative Measures for the Safety of Imported and Exported Foods



of the People's Republic of China apply to: (1) import and export food production and
business activities; (2) customs supervision and management of import and export food
producers and operators and their import and export food safety.

GACC supervises and manages food import and export. This includes the matters
such as the record-filing processes for planting and breeding farms of raw materials, for
the food production enterprises, for the enterprise inspection, document review, on-site
inspection, and the supervision of sampling examination.

Imported foods must comply with Chinese laws and regulations, in particular
the national food safety standards. GACC has implemented an assessment process for
imported foods, including the assessment of foreign food safety management systems,
registration of foreign food production enterprises, and record-filing requirements for
importers and exporters.

Finally, food production export enterprises must ensure that their exported foods
comply with the standards of the importing jurisdictions or the contract requirements or

with China's national food safety standards.

Processing Trade Activities ]

The GACC promulgated Regulatory Measures of the Customs of the People's Republic

of China for the Goods under Processing Trade in March 2014 and has since then revised
it for five times. The regulations apply to the set-up of the processing trade manual,
the relevant import and export declarations, processing, supervision, and verification
procedures.

"Processing trade" refers to imports of all or a part of the raw materials, auxiliary
materials, components, packaging materials, and etc. for processing or assembling
a designated product in China for purposes of re-exporting. This includes both the
processing involving the overseas customer's supplied materials and the processing with
imported materials purchased by the domestic Chinese processing operators.

The State provides detailed provisions for tax exemption and/or tax refund/drawback
for the two types of processing activities. The relevant enterprises may handle the matters

of export tax exemption and refund according to their actual business situations.
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2. Cross-border E-commerce Administration and Services

Overview of the Cross-border E-commerce Regulatory System \1

Cross-border e-commerce can be divided into the import cross-border E-commerce
and the export cross-border E-commerce according to the source and origin of the goods
and services sold. Cross-border E-commerce business operators mainly include domestic
and foreign cross-border E-commerce platforms, cross-border E-commerce enterprises,
payment channel enterprises and logistics enterprises.

Cross-border E-commerce carried out in China will be subject to the administration
of the Customs regulatory authorities, the market supervision authorities, the postal
administration authorities, the People's Bank of China, the tax authorities and other
relevant authorities according to the specific business carried out.

2.1.1 Import Cross-border E-commerce

The "import cross-border E-commerce" refers to the business activities of importing
goods or services from abroad and selling goods or providing services in China
through E-commerce. The import of cross-border E-commerce shall comply with the
E-Commerce Law, the Customs Law, the Notice on Improving the Supervision of Cross-
border E-commerce Retail Imports (Shang Cai Fa [2018] No. 486), the Announcement on
Regulatory Matters Concerning the Retail Commodities Import and Export via Cross-
border E-commerce (GACC Announcement No. 194 of 2018), and the Measures for the
Supervision and Administration of Online Transactions (Order of the State Administration
for Market Regulation No.37 of 2021), as well as the Trademark Law, the Patent Law, the
Anti-Unfair Competition Law, the Personal Information Protection Law and other laws and
regulations related to domestic E-commerce.

2.1.2 Export Cross-border E-commerce

The "export cross-border E-commerce" refers to the business activities of exporting
goods or services to abroad and selling goods or providing services abroad through
E-commerce. In addition to complying with relevant Chinese laws and regulations, the
export cross-border E-commerce requires special attention on relevant overseas laws and

regulations so as to reduce the risk of violations and infringements.



Cross-border E-commerce Legal Services \1

Beijing lawyers provide cross-border E-commerce related legal services, including but
not limited to domestic and foreign E-commerce structuring, E-commerce compliance,

import and export compliance, data security compliance, intellectual property protection,

cross-border dispute resolution, and etc.

3. Customs Supervision and Services

China Customs is the national authority responsible for the supervision and control
of goods and travelers entering and exiting the country. According to the Customs Law,
the State Council establishes the General Administration of Customs of the People's
Republic of China (GACC), which oversees customs operations nationwide. Customs
offices are set up at ports open to the outside and at locations where customs supervision
is concentratedly performed. The customs system operates under a vertical leadership
structure, with its organizational setup not being restricted by the administrative area
divisions. The customs system is divided into three levels: the GACC, the directly managed
regional customs offices, and the subordinate customs offices.

The main responsibilities of China Customs include customs supervision, collection
of import and export taxes and duties, entry-exit health quarantine, inspection and
quarantine for imported and exported animals, plants and their products, commodity
inspection, customs risk management, customs trade statistics, anti-smuggling crime, and

etc.

Registration of Overseas Production Enterprises for Imported Food \1

Overseas production, processing, and storage enterprises that export food to China
shall apply for registration with the GACC with the assistance of professional lawyers. The
registration can be done either on the recommendation of the appropriate authorities of
the exporting country (or region) or through the enterprise's own application, depending

on the types of foods being exported. Overseas production enterprises producing the
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specific 18 types of foods, including meat and meat products, shall be registered with the

GACC on the recommendation of the appropriate authority of the country or region.

Advance Rulings of Import and Export Commodities W

Before the actual import or export of the goods, the applicants can apply to China
Customs for advance rulings regarding the commodity classification, origin or origin
qualification, or the relevant elements and appraisal methods for the customs value of the
goods.

This allows the applicants to have clear predictions on relevant matters of intended
import and export of goods, improves the accuracy of declarations and avoids legal risks

associated with tax disputes and penalties.

China Customs AEO (Authorized Economic Operator) Certification )

Import and export enterprises that meet the criteria for internal control, financial
status, compliance with laws and regulations, and as well trade security, among others, as
outlined in the "Customs Standards for AEQ", and after passing the on-site verification by
China Customs, can obtain the AEO certification.

According to relevant international treaties, agreements, and the "Measures for the
Administration of Enterprise Credit Registration and Record-filing of the People's Republic
of China Customs”, China Customs has launched mutual recognition cooperation of AEO
with the customs authorities of 54 countries or regions, offering benefits such as lower
inspection frequency, reduced audit and verification frequency, priority of clearance
procedures of import and export of goods, and preferential treatment for voluntary

disclosure of violations.

Customs Audit and Verification W

China Customs may conduct audits within three years from the release of imported
and exported goods, or within three years after the supervision period for bonded goods

and imported goods enjoying duty reduction or exemption. Customs audits may involve



the audits of accounting books, accounting vouchers, customs declaration documents,
other relevant documentation and the imported and exported goods. If violations of
customs regulations are discovered during the audit, the customs authority will handle
the matter according to the Customs Law and the Customs Administrative Penalties
Implementation Regulations of the People's Republic of China ("Customs Administrative
Penalties Implementation Regulations”). In cases where smuggling activities are identified
as crimes, criminal responsibilities shall be pursued in accordance with the law; in
cases where smuggling activities are not identified as crimes, they should be handled
in accordance with the provisions of the Customs Law and the Customs Administrative
Penalties Implementation Regulations.

Customs can also conduct verifications and supervise the authenticity and legality of
import and export activities of relevant enterprises based on the specific types of import

and export of goods and the risk level of related enterprises.

Administrative Penalties by Customs W

For the smuggling activities not subject to criminal liabilities but violates the customs
supervision provisions, and for the activities violating the administrative management
provisions of Customs, China Customs will handle these activities according to the relevant
provisions of the Customs Administrative Penalties Implementation Regulations.

Legal services provided by lawyers for import and export enterprises include handling
customs investigations, audits and verifications, resolving tax and penalty disputes,
guiding enterprises in declaring royalties and assisting in legal tax planning such as
transfer pricing in international trade; dealing with administrative reconsideration review
of the duty disputes and administrative penalties; providing defense of criminal smuggling
cases; providing daily customs clearance consultation, cross-border trade planning
and consultation, intellectual property customs protection consultation and dispute
resolution; providing enterprise trade compliance review and legal risk prevention and
control; assisting enterprises in preparing transfer pricing contemporary data and customs

valuation reports; guiding for customs AEO application, and etc.
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Voluntary Disclosure of Violations in Import and Export Trade \1

Import and export enterprises that discover underpaid or unpaid taxes or other
violations of customs regulations during self-inspections may voluntarily report these
issues to the China Customs and accept customs processing accordingly. The customs
authority may reduce or waive administrative penalties for enterprises that voluntarily
disclose such violations. Customs voluntary disclosure is a fault-tolerant mechanism
that provides a convenient channel for import and export enterprises to conduct self-
inspection, self-correction and compliance with the law for minor violations. It allows
them to actively correct mistakes and encourages their voluntary compliance. Enterprises
may entrust lawyers to declare voluntary disclosure to the customs authority, and try to get

a result of no penalties or reduced penalties.

Dispute Resolution and Legal Remedies with Customs \1

If import and export enterprises or entry-exit individuals believe that administrative
actions taken by China Customs or its officials in the exercise of their administrative
powers are illegal or improper, which infringe upon their legal rights, and therefore
generate disputes, they may file an administrative reconsideration review application
with the higher-level customs authority within the legally prescribed time limit. The
customs reconsideration authority shall review the legality and appropriateness of the
administrative actions applied for reconsideration, and shall make a reconsideration
decision. If dissatisfied with the administrative reconsideration review decision, the
parties may file an administrative lawsuit with the court within the legally prescribed
time limit after the completion of the reconsideration review procedure, or may resolve
disputes directly through an administrative lawsuit without applying for administrative
reconsideration review (except for tax disputes, which are subject to reconsideration

review first).
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Handling of Smuggling Cases and Criminal Defense W

China Customs treats activities that violate customs laws and regulations, evade
customs supervision, evade due taxes, or evade entry-exit prohibitive or restrictive
management as smuggling. The targets of smuggling include goods and articles subject to
customs duties and taxes for imported goods, such as agricultural products, electronics,
cosmetics, and as well prohibited or restricted items like weapons, ammunition, drugs and

wildlife. In the cases where the smuggling amount or circumstances are serious enough to

meet the criminal prosecution standards, they will be identified as smuggling crimes.

Import and export enterprises or related responsible individuals suspected of
smuggling crimes may face severe criminal charges and bear punishment consequences
such as imprisonment and property penalties. Parties involved may entrust professional

lawyers to provide criminal defense legal services to safeguard their legitimate rights and

interests.

Relevant Customs Offices and Contact Information )

Level Institution Name Contact Information

General )

Administration Address: No.6, Jianguomen Inner Street,
Country of Customs of the Dongcheng District, Beijing

People's Republic of Tel.: 010-12

China (GACC) el 010-12360

Address: No. A-10, Guanghua Road,

Beijing Beijing Customs Chaoyang District, Beijing

Tel.: 010-85736114

Port Customs

Address: No.8, Airport North Street,

gils)giélrport Shunyi District, Beijing
Tel.:010-64563830
Beijing Daxing Address: No.1 Hangxing Road, Lixian

International Airport
Customs

Town, Daxing District, Beijing

Tel.:010-81319123

153



154

Beijing Foreign-related Legal Services Manual

Level

Institution Name

Contact Information

Address: Floor 2, West Lobby, Huaxia
Mingzhu Hotel, No.120-1, Lianhuachi East

Customs (Centralized
review of certificate
of origin and some
tax reduction and
exemption matters in

Port Customs giigigrgnitation Road, Fengtai District, Beijing
Tel.: 010-85735650
Addresses:
Headquarters:
Zhongguancun Floor 1, Customs Declaration Hall,

Zhongguancun Customs, No.59, Zhichun
Road, Haidian District, Beijing;

Origin Management Department:

Beijing Area) Floor 1, Customs Declaration Hall,
Subordinate Building C, Yuhui Building, No. 73,
Customs Fucheng Road, Haidian District, Beijing
Undertaking ‘
Specific Tel.: 010-85735012
Functions
Beijing Dongcheng Address: No.6, Tianshuiyuan Street,
Customs (Special Audit | Chaoyang District, Beijing
in Beijing Customs
Area) Tel.: 010-81318834
Beijing Xicheng . : -
Customs (Centralized %ddrgss.BNQ:SQ Zhichun Road, Haidian
review of processing 1strict, Beijing
trading in Beijing Tel.: 010-85735070
Customs Area)
Address: No.A-1, East Fourth Ring South
Beijing Chaoyang Road, Chaoyang District, Beijing
Customs
Tel.: 010-85735416
0 Address: No.10, Dezheng Road, Haidian
ther District, Beijin
Subordinate Haidian Customs , beljing
Customs

Tel.: 010-62730180

Tongzhou Customs

Address: No.2, Tugiao Xingiao, Tongzhou
District, Beijing

Tel.: 010-69578059




Level

Institution Name

Contact Information

Other
Subordinate
Customs

Shunyi Customs

Address: No.2, Airport East Road, Shunyi
District, Beijing

Tel.: 010-85735388

Tianzhu Customs

Address: Building 1, Courtyard 1, Jinhang
Middle Road, Shunyi District, Beijing

Tel.: 010-85732051

Pinggu Customs

Address: Joint Inspection Building, East
Zone, Mafang Logistics Base, Pinggu

District, Beijing
Tel.: 010-85735904

Fengtai Customs

Address: No0.259, Wulidian, Fengtai
District, Beijing

Tel.: 010-85734315

Yizhuang Customs

Address: No.14, Ronghua Middle
Road, Beijing Economic-Technological

Development Area

Tel.: 010-67887353

Address: No.50, Guanghua Road,

Beijing Post Office Chaoyang District, Beijing
Customs

Tel.: 010-85735514

Address: No.18, East Fourth Ring Middle
Beijing Exhibition Road, Chaoyang District, Beijing

Center Customs

Tel.: 010-85735614
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This section covers not only the international trade tax matters, but also the tax

matters related to foreign investment and doing business in China.

Overview of Taxes in Chinaw

China currently has 18 types of taxes. There are different classification methods of the

taxes. Among them, according to certain classification methods, the taxes can be divided
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The following table describes some main types of taxes and their taxable items, tax

basis and tax rates:

Tax Types

Taxable Items, Tax Basis and Tax Rates

Enterprise Income
Tax

« Taxable items: general business income, property transfer
income, dividends, interests, royalties, and other income;

« Tax rates: Resident enterprises: 25% or preferential tax rates
(some items enjoy tax reduction and exemption treatment);
Non-resident enterprises: usually 10%.

Individual Income
Tax

- Taxable items and tax rates: Comprehensive income
(wages and salaries, remuneration for labor, remuneration for
writing, royalties, 3%~45%), income from property transfer
(capital gains, 20% or exempted according to tax treaty/
arrangement), dividends (20% or subject to tax preferential
treatment according to tax treaty/arrangement, such as 10% tax
rate), business operation income (5%~35%, and for individual
partners of domestic partnerships, dividend income and
interest income are subject to a separate 20% tax rate), and
others.

Value-added Tax
(VAT)

+ Basis for tax calculation: Tax payable under general tax
calculation method = output tax for the current period - input
tax [among them, output tax = sales amount X tax rate]; Tax
payable under simple tax calculation method = sales amount
X levy rate; There are special rules on the sales amount
determination of real estates and financial commodities;

« Usual tax rates/levy rate: general taxpayers (6%, 9%, 13%),
small-scale taxpayers (3%), foreign taxpayers (6%).

Urban Maintenance
and Construction
Tax (UMCT)

« Tax basis: VAT and Consumption Tax paid;

« Tax rates: 1%, 5%, 7% (starting from September 1, 2021, the
VAT paid by overseas entities (persons) for selling services and
intangible assets into China shall no longer be levied UMCT).

Stamp Duty

« Tax basis: the amount contained in the taxable documents
(such as contracts, property transfer documents, accounting
books, securities transactions);

+Usual tax rates: 0.3%o (sales contracts), 0.5%o (transfer of equity
shares of unlisted companies), 0.25 %o (increased amount of
"paid-in capital" and "capital reserve" in the capital accounting
book), 1% (transfer of equity shares of listed companies), and
others.
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Tax Authorities and Customs Ofﬁces)

The tax administration of China is divided into 2 parts: domestic taxes and import &
export taxes.

Among them, domestic taxes mainly involve income taxes, domestic VAT, domestic
consumption tax, UMCT, stamp duty, and etc., which are collected and managed by the
State Administration of Taxation (the "SAT") and its subordinate institutions (the SAT and
its sub-level tax authorities are collectively referred to as "Tax Authorities"). Tax Authorities
are also responsible for the export tax refund matters.

Domestic tax matters mainly include: tax registration, official invoice (Fapiao)
supervision, tax declaration and payment, taxation credit rating, tax-related information
inquiry, tax inspection (tax audit) and etc.

Import & export taxes mainly involve import tariff (customs duty), export tariff
(customs duty), import VAT and import consumption tax.

Among them, the import and export tariffs (customs duties) are collected by the
customs offices, and the import VAT and import consumption tax are collected by the
customs offices on behalf of the Taxation Authorities.

Regarding the import and export commodities advanced-ruling, customs inspection
and verification, customs administrative punishment, customs dispute resolution and
right relief, please refer to the relevant contents in the preceding section "3. Customs

Supervision and Services".

Taxpayers and Withholding Agents of Enterprise Income Tax )

4.3.1 Resident Enterprises (full tax liability / global tax liability):

[> Definition: enterprises legally established in China or established in accordance
with the laws of foreign countries (regions) but with their effective management organs in
China.

[> Tax liability: need to pay enterprise income tax on the income derived from sources
inside and outside the PRC.

> Effective management organ: refers to the organs that exercises substantive and
overall management and control over the production and operation, personnel, accounting

and property of an enterprise.



4.3.2 Non-resident Enterprises (limited tax liability):

> Definition: an enterprise established in accordance with the laws of a foreign
country (region) whose effective management organ is not within the territory of China
but has an institution or place of business operation within the territory of China ("China
business place"), or an enterprise which does not have a China business place but has
income derived from sources within the territory of China.

> Tax liability:

O Scenario A - Where a China business place is constituted, enterprise income tax
[at 25% tax rate] shall be paid on the income derived from China business place within
the territory of the PRC and the income derived outside the territory of the PRC which has
effective connection with the China business place.

O Scenario B - Where there is no China business place within the territory of the
PRC, or where the income derived has no effective connection with the China business
place, enterprise income tax [usually at 10% tax rate] shall be paid on the income derived
from sources within the territory of China.

> Withholding Agent:

O Withholding at source: where a non-resident enterprise obtains income in the
foregoing Scenario B, the income tax payable shall be withheld at source and the payer
shall be the withholding agent.

O Special rules - Designated Withholding: Tax Authorities may designate the payer
of the project price or working fee as the withholding agent for the income tax payable for
a non-resident enterprise on the income derived from engineering project operation or
laboring services within the territory of China [this may be applicable under the foregoing
Scenario A (when constituting a China business place or a permanent establishment under
tax treaty) or Scenario B (when no China business place or permanent establishment is

constituted in Chinal].

Non-resident Taxpayers and Withholding Agents of VAT W

> Non-residents which are engaged in taxable activities within the territory of China
and set up business operation institutions within the territory of China shall declare and
pay VAT on their own.

[> Where a non-resident commits taxable activities within the territory of China

but has not established a business operation institution within the territory of China, its
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business agent shall be the VAT withholding agent; however, if there is no such agent, the
contract-offering party, the receiver or the buyer of the laboring services shall be the VAT

withholding agent.

Statute of Limitation for Assessing Tax )

Types of Statute of

Limitation Specific Rules
Tax Authorities shall not require the taxpayer to pay tax after
the period of Statute of Limitation has expired.
There are 3 types of Statute of Limitation periods:
« 3 years (for the non-payment/underpayment due to the reason
General rules of Tax Authorities);

* 3 years or 5 years (for the non-payment/underpayment due to
mistakes of taxpayers and withholding agents);

« Indefinitely (for the tax evasion, refusal to pay tax, and tax
fraud).

Tax Authorities have the right to make tax adjustments within
10 years from the tax year in which the relevant business occurs:

* For the business transactions between the enterprise and its

Rules for special tax affiliates that do not conform to the principle of arm's length

adjustment D
transaction;
« For other arrangements implemented by the enterprise that do
not have reasonable commercial purposes.
If it is not found within 5 years, administrative penalty shall no

Rules for tax longer be imposed:

administrative
penalty « For the activities that violate tax laws and administrative

regulations that shall be subject to administrative penalties.

Tax Inspection and Tax Audit )

[> Tax inspection: refers to the inspection of taxpayers' taxation situation by the Tax
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Authorities through examination of accounting books and vouchers, on-site inspection,
request for provision of relevant materials, inquiries of relevant information, bank account
inspection and other means.
> Tax audit: refers to a specialized type of tax inspection which is carried out by
the tax audit department of Tax Authorities in accordance with special procedures and
regulations.
> Tax Audit Bureau: specializes in examining and handling the cases of tax evasion,
evasion of tax arrears, tax fraud and refusal to pay tax.
> Possible results of a tax audit:
O If the taxpayer is found to have violated tax rules, a tax treatment decision shall
be made so as to correct the illegal behavior:
—Issue a Tax Treatment Decision.
O Further, with respect to the tax violation behavior, an administrative penalty
decision may be made:
—Issue a Tax Administrative Penalty Decision.
O Where the tax violation is minor and may not be subject to administrative penalty
according to the law:
—Issue a No Tax Administrative Penalty Decision.
O If the taxpayer is not found to have violated tax rules:
—Issue a Tax Audit Conclusion.
O If the taxpayer is found to be suspected of a crime:
—Prepare a Transfer of Suspected Criminal Cases, and after being approved by
the Director of the Tax Bureau, the case shall be transferred to the public security organ,

together with relevant documents.

Tax Administrative Reconsideration Review and Tax Administrative
4.7
Litigation

Scenario 1 - administrative reconsideration review procedures shall be
first conducted before raising a lawsuit: for the tax collection activities of the Tax
Authorities, the taxpayer shall first apply for an administrative reconsideration review.
And an administrative lawsuit may be raised only if the party is not satisfied with the

administrative reconsideration review decision.
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Scenario 2 - either an administrative reconsideration review or an administrative

litigation may be conducted: for the non-tax-collection activities of the Tax Authorities,

the taxpayer can apply for an administrative reconsideration review or directly raise an

administrative litigation against the Tax Authorities.
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Export Tax Refund and Exemption W

Export tax refund and tax exemption: this is a usually used measure in international
trade by relevant countries around the world, with the purpose of encouraging export of
domestic goods, to refund or exempt indirect taxes (VAT and consumption tax). Qualified
laboring services and other services may also enjoy such preferential tax treatment.

Specifically, in the international trade business, goods (laboring services and other
services) exported from China are refunded or exempted VAT and consumption tax which
are already paid in the domestic production and circulation cycle according to the tax
law. That is to say, the VAT applies zero tax rate for export, and the consumption tax is
exempted for export.

Among them, the zero tax rate of VAT for exported goo